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HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 
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How You Can Get 


Better Investment 


K BEPING ‘your capital 
; soundly invested is a 
major task. At certzin 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To ie. 
termine what policy should 
be adopted, however, to 
accord with changing ccn- 
ditions requires constant 
study of political, financ:al 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


. WORLD RESEARCH BUREAU is just 
such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 45 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 





for the Investor.” 


supervision. My objectives are: 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C0 Please send me the pamphlet “A Personalized Supervisory Service 


DC I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 


C) Safety 


(1 Income (0 Capital Enhancement 
It is understood that I incur no obligation by this request. 
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Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
} . 

explain how our Person- 
alized Supervisory Service 
will point the way to 
} 

better investment results. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Drvidend N tice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable December 31, 1948, to 
stockholders of record at the close 
of business on November 22, 1948. 


Checks will be mailed. 
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especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 


SECURITIES OUTLOOK 


The December issue of our “Securities 
Outlook" — a monthly discussion of 
topics of interest to investors and busi- 
ness executives — is now available. 





Copy on request 
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% | Yearly Income By In- 
on | vesting only $5,000 


A GS |: 
SAVINGS | in Uj. S. Industries. 
Your savings represent accumulated 
work. Make your savings work for 
you, to help meet today’s high cost 


of living. 
Send for Plan.“FW” FREE to investors 


Security Adjustment Corp. 


Established 1935 TRiangle 5-5055 
16 Court Street, Brooklyn, New York 
(WE BUY and SELL all securities. Call us.) 
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CROSLEY. Offers Television and 
Complete FM Radio in One Set 


HE TELEVISION SET shown above 
brings in-a clear, bright image on 
- @ 10-inch screen. What’s more, it is 
also a full FM radio receiver. A com- 
panion set features a 12-inch television 
screen plus all-channel FM radio 
reception. 


Crosley’s leadership in television is 
soundly grounded on 28 years of experi- 
ence in radio set manufacture and radio 
broadcasting over WLW, the Nation’s 
Station, in Cincinnati. And as far back 
as 1939 Crosley began experimental 
television broadcasts. 


Crosley’s position in television is 


matched in other fields by other divi- 
sions of Avco. 


Avco’s policy of Planned Diversifi- 
cation unites the resources and experi- 
ence of these divisions. This creates 
corporate strength’ and brings advan- 


tages to each division which are passed 


on to consumers in the design and 
quality and long life of Avco-made 
products. 


F / VOC 


ANUFACTURING 
CORPORATION 





420 LEXINGTON AVE., NEW YORK 17 


t 


ee del 

























securi 
furthe 


he 
le 
States « 
ed Jun 
billion : 
in the ; 
earlier. 
trends 
ing wa 
issuanc 
dium 1 
stock 
amoun 
lion cc 
the pr 
volume 
marke 
rates ¢ 
much 
rates ¢ 
Durin 
comm 


Operating Divisions 
CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances : 
Cincinnati, Ohio; Richmond, Indiana 
AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 








Connersville, Indiana $846 | 
NEW IDEA DIVISION millio 
Farm Equipment : 

Coldwater and Circleville, Ohio; Priva 
Sandwich, Illinois I 
LYCOMING DIVISION ; ‘ 

Aircraft and Industrial Engines hes ¢ 
Williamsport, Pennsylvania mont} 
SPENCER HEATER DIVISION ligati 
Heating Boilers and Castings hick 
Williamsport, Pennsylvania . IC 
10n 
Consolidated Subsidiaries comp 
CROSLEY BROADCASTING CORP able 
Stations WLW and WLW-T 
Cincinnati, Ohio; WINS, New York conn 
THE NASHVILLE CORPORATION that 
Buses, Ranges and Freezers have 
CROSLEY DISTRIBUTING CORP. ume 
1775 Broadway, New York total 
Associated Companies paret 
ACF-BRILL MOTORS COMPANY § Only 
Transit Buses, Trackless Trolleys trenc 
Philadelphia, Pennsylvania a 
e 
HALL-SCOTT DIVISION id 
Bus, Truck and Marine Engines the 
Berkeley, California buye 


NEW YORK SHIPBUILDING CORP 


Naval Vessels, Commercial Vessels 
Camden, New Jersey 
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Airlines Investments 


AMERICAN AIRLINES, INC. 
PAN AMERICAN AIRWAYS CORP. 
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Year Brought High 


Volume of Financing © 


But trend toward private placement of new 
securities has continued, and 1948 brought 
further decline in underwriters’ compensation 


he total amount of new securities 

offered for sale in the United 
States during the twelve months end- 
ed June 30, 1948, amounted to $19.1 
billion as compared with $18.8 billion 
in the same comparable period a year 
earlier. One of the most significant 
trends in the 1948 volume of financ- 
ing was the marked reduction in the 
issuance of preferred stock as a me- 
dium for raising capital. Preferred 
stock financing during this period 
amounted to approximately $670 mil- 
lion compared with $883 million in 
the previous period. This drop in 
volume was accompanied by a 
marked increase in preferred dividend 
rates amounting in some cases to as 
much.as a full one per cent over the 
rates obtainable two years previously. 
During the period set forth above, 
common stock offerings amounted to 
$846 million as compared with $784 
million in the previous period. 


Private Placements 


In the total volume of new securi- 
ties offered for sale for the twelve 
months ended June 30, 1948, debt ob- 
ligations represented $17.5 billion, 
which is approximately a $700 mil- 
lion increase in debt securities as 
compared with the previous compar- 
able twelve months’ period. In this 
connection it is interesting to note 
that “private placements,’ which 
have been steadily increasing in vol- 
ume each year since 1943, reached a 
total of nearly $2.5 billion as com- 
pared with $1.9 billion in 1947 and 
only $313 million in 1943. This 
trend toward the private placement of 
new issues reflects the fact that at 
the rates now prevalent, institutional 
buyers have become about the only 
large market for new corporate is- 
sues. This trend also indicates that 
corporate managements, in order to 
avoid the market hazards and ex- 
pense of a registration statement 
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By George J. Leness 


necessary for a public offering, pre- 
fer the so-called private placement in 
selling their senior obligations rather 
than through the medium of a regis- 
tered public offering. It is also inter- 
esting to note that 1948 marked a fur- 
ther decline in the compensation to 
underwriting distributors. The un- 
derwriting spread has gradually de- 
clined from around 2 per cent in 1939 
to 9/10 of 1 per cent in 1947. 
The drastic increase in preferred 
stock dividend rates, coupled with the 
fact that common stocks generally 
have been selling at what most man- 
agements think are extremely low 
prices in relation to earnings and 
prospects -has led corporate manage- 
ments to increase substantially their 
funded debt and bank loans for the 
purpose of raising additional capital. 
In a number of cases, débt has al- 
ready increased to a larger than de- 
sirable proportion of total capitaliza- 
tion and many corporations are rely- 
ing upon bank credit for permanent 
capital requirements, which certainly 
is not sound financial procedure. The 





Underwood & Underwood: 
GEORGE J. LENESS 


President of the Bond Club of New York, the 
writer also is a partner in the firm of Merrill 
Lynch, Pierce, Fenner & Beane. ’ 


further decline 





in common stock 
prices since the election indicates that 
there will be an increasing amount of 
debt financing during the next year 
for capital requirements. 

Since the end of the war the United 
States Government has been an in- 
creasingly less important competitor 
for new capital funds. However, 
taking its place are the various states, 
cities and municipal subdivisions 
which are pushing forward their im- 
provement programs delayed during 
the war. For the first ten months 
of 1948, municipal bond sales amount- 
ed to $2.6 billion as compared with 
$2.1 billion for the first ten months 
of 1947 and $950 million for the first 
ten months of 1946. 

During 1948, which was a year of 
heavy capital expenditures by public 
utility industry, yields on high grade 
public utility bonds increased ap- 
preciably. However, recent weeks 
have shown that at these new higher 
yields, there is still a strong institu- 
tional demand for such securities. It 
became increasingly evident during 
1948 that the public utility industry’s 
ability to attract equity capital is be- 
ing handicapped by competition for 
available investor dollars from hold- 
ing companies which are required to 
sell public utility equities in compli- 
ance with the Public Utility Holding 
Company Act. 


Expediency Questioned 


This trend has become so marked 
in recent months that the question is 
raised as to whether or not it is in 
the public interest for the Securities 
and Exchange Commission to press 
divestment orders at a time when the 
industry must raise so much capital 
for its construction program. In any 
event, serious thought should be given 
to the time and the method of dis- 
tributing the equities owned by hold- 
ing companies. The year 1948 saw 
the continuance of a trend started in 
recent years of the use of convertible 
debentures by public utilities as a 
method of raising junior capital. 

Another noticeable trend in 1948 
was the fact that “new money”’ issues 
rather than refunding issues dominat- 
ed the corporate bond market. For 
the year 1946 “new money” and re- 
funding issues were in volume about 
equal in importance. In 1947, how- 
ever, “new money” issues totaled 70 
per cent of all corporate bond offer- 
ings and in the first eight months of 
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1948 “new money” aggregated 83 per 
cent of corporate bond offerings. 
This trend will probably continue 
next year assuming no important 
business recession. 

For the first eight months of 1948 
the public utility industry accounted 
for 43.5 per cent of all corporate bond 
offerings as compared with 51.2 per 
cent for 1947. During the same 
eight months’ period, industrial offer- 
ings were 36.6 per cent of the total 
offerings as compared with 39.7 per 
cent in 1947. Offerings of railroad 
issues will probably end 1948 at a 
slightly higher level than for 1947. 


Because of the urgent require- 
ments by municipalities for new high- 
ways, water supply and sewerage sys- 
tems and schools, the next year’s 
bond financing will probably be 
dominated by municipal issues. Pub- 
lic projects have been’ long deferred 
because of the shortage of steel and 
labor and municipalities throughout 
the country are endeavoring to catch 
up as quickly as possible in their con- 
struction programs. Any letdown 
in general business might ease the 
supply of steel and labor, thus accel- 
erating to a greater degree -municipal 
offerings. 


I.b.A. President Addresses 
Thirty-Seventh Convention 


Retiring head of the Investment Bankers Association of Amer- 
ica stresses that “story of America must be told.” A digest of 
speech delivered Dec. 6 before gathering at Hollywood, Fla. 


By Julien 


aving lived through both Repub- 
lican and Democratic adminis- 
trations of our national affairs, I am 
impressed with the realization that 
never in my adult life has there been 
a period during which we have been 
entirely free from worry or concern 
about the future. Sometimes our 
problems are national, sometimes in- 
ternational, sometimes both, but we 
always have problems. 

Then, too, we should remember 
that all Republicans are not conserva- 
tive nor are all Democrats liberals. 
This is a factor of strength, not weak- 
ness, and one which will become 
more and more apparent during the 
81st Congress. 

It is fortunate that the President 
and the Congress are of the same 
party. It is fortunate, also, that we 
now have an endorsement of our for- 
eign policy which has been bi-parti- 
san, and it is the kind of vote of con- 
fidence which people abroad are best 
able to understand. 

We may expect labor to remain 
politically persuasive. We trust they 
will adhere to the accepted responsi- 
bilities of American citizenship. Fear 
has been expressed that there will be 
new obstacles to orderly and profit- 
4 


H. Collins 


able business. Yet, we should be re- 
minded that the United States is the 
only really prosperous and healthy 
large nation in the world today. 

If we are to face new hardships 
and difficulties in the years immedi- 
ately ahead, they may prevent us from 
decaying in the midst of our good for- 
tune. 

More than a year has passed since 
the Department of Justice brought 
action against 17 of our member 
firms and against the Association it- 
self. The passage of time, however, 
has not diminished the force of this 
action, nor has it provided a decision. 
The Government intends to take ad- 
ditional depositions in the interest oi 
effecting further pretrial discovery, 
all of which indicates that it will be 
many months before the case comes 
to trial. 


Vindication Expected 


As the case of the Government has 
unfolded it appears even more un- 
likely that the court would uphold 
charges which to us appear so remote 
from reality. I repeat my statement 
of a year ago. The charge against 
the Association seems to me wholly 
unwarranted, and we will conduct our 


In conclusion, it might be said that 
1948 bond financing included the 
largest volume of corporate bond is- 
sues in the last ten years. The large 
volume of offerings was carried out 
notwithstanding generally falling 
bond prices and lower and lower un- 
derwriting spreads. Industrial issues, 
generally speaking, had a tendency to 
be shorter, and somewhat larger cash 
sinking funds were in evidence. [j 
the government bond market remains 
reasonably stable during 1949, we 
can, in all probability, expect an even 
larger volume of bond financing than 
we had in. 1948. 









Julien H. Collins 


defense without compromise and with 
the utmost vigor. 

Much has been said about compe- 
titive bidding on corporate securities, 
and we are constantly asked why the 
Association does not do something 
about the problem. One reason we 
are already involved in an anti-trust 
suit is because we expressed our col- 
lective opinion on the subject. We 
still, however, have a free choice a: 
individuals, and I believe we may find 
a solution if we are willing to look 
the facts squarely in the face. 

What concerns me most is that the 
pattern in bidding for corporate is- 
sues is so different from the customs 
which have been established in bid- 
ding for municipal securities. The 
difference lies principally in our 
judgment of risk because those who 
bid on corporate securities do not ap 
pear to have established a convincing 
record in the measurement of thei! 
risks. 

Now, an appraisal of the future. 
Our business is, surrounded by oppor- 
tunities and obstacles. We are told 
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that there is too much money in the 
economy today. Never before in his- 
tory have the capital needs of indus- 
try been greater and never before in 
our history have individuals pos- 







NS Bf sessed liquid assets in such abun- 
- @ dance. Why, then, are we not realiz- 
“ing our full. share of the current 
e prosperity ? 

” Industrial averages of stock prices 
se are now near the Japanese surrender. 
a level, in August 1945, whereas most 


commodities are still more than 50 
per cent higher than they were at 
that time. 

The outlook for this business has 
been dimmed by the prospect of high 
taxes, reducing both spendable and 
investable income. It has _ been 
dimmed also by the trend toward 
profit margins which do not ade- 
quately compensate investment firms 
for the risks they take nor do they 
make it possible to compensate sales 
effort in small units in a broadened 
market. It has also met discourage- 
ment because of the growing disposi- 
tion of individuals to entrust their 
savings to institutional investors.. 


yen 







Equity Sales 


We have heard a great deal lately 
about the importance of directing the 
flow of capital into equities. We 
know from experience, moreover, 
that the purchase of equities is more 
favorable to investors when ratios of 
price-to-earnings are low as they are 
ipe-™ today. If we are to realize our am- 
ies— bition to expand markets for new 
the capital through the sale of equities, 
‘ing it is to be hoped that the enthusiasm 
wel of the investing public will assert it- 
‘ustf self now when ratios are low and 
col-@ prices for shares appear favorable. 
Wei Many industries are selling in the 
- as public markets today at substantially 
ind less even than net current assets. 
ook The shortage of venture capital is 

widely discussed. An _ increasing 
thelf number of businesses have had diffi- 
is culty in raising equity funds, being 
ys thereby forced either to stop expan- 
id-§ sion or to finance expansion through 
The plowed-back earnings or by going in- 
our to debt. Loading business with debt 
vhoff has tremendous disadvantages espe- 
ap-§ cially in those lines of industry which 
ing €xperience wide fluctuations of sales 
eit and profits. 
While a complete overhauling of 
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vith 





ire.§ the whole tax structure is long over- 
or-§ due, the investor would be most en- 
old couraged by the introduction of a 





DECEMBER 15, 1948 





remedy for the present duplication of 
taxes on corporate earnings when 
passed on to the individual. Despite 
urgent need and despite impressive 
statistical comparisons, equity capital 


Underwriters 





remains timid, awaiting more incen- 
tive and more encouragement. 
We have seen our prospective cus- 
tomers attracted by the highly de- 
Please turn to page 23 


Had 


An Active Year 


Total corporate offerings this year should exceed 


1947, with bond flotations dominating new issues. 


- 


orporate offerings for the first 

ten months of 1948 were ap- 
proximately $150 million higher than 
for the same period a year ago, and 
current indications are that the total 
for the full year will exceed the $6.6 
billion of 1947 and may top the $6.9 
billion figure reached in 1946. Of 
the $4.8 billion of flotations for the 
ten months ended October 31, more 
than 82 per cent represented bond 
issues, which aggregated $3.97 billion 
as against $3.45 billion for the com- 
parable period last year. 

Preferred stocks have become far 
less popular because the compara- 
tively high dividend rates now needed 
to assure successful marketing of 
such issues have caused companies to 
avoid this method of financing. 
While the original value of these se- 
curities floated in the first ten months 
of 1947 aggregated $760 million, the 


The twenty leading underwriters and their totals 


sum of offerings this year has been 
only $414 million. 

Common stocks also have lost 
ground to debt as a means of raising 
capital in the past twelve months. 
Common stocks equaled less than nine 
per cent of new issues and reached 
only slightly more than $428.5 mil- 
lion by October 31, a drop of $20.3 
million from the comparable 1947 
period although total flotations were 
greater for last year. 

Below are listed the leading partici- 
pants and syndicate managers for 
1948. Municipals and Governments 
have been excluded from the tabula- 
tions and in cases where more than 
one company acted as a syndicate 
head on a specific issue, both or all 
houses have received credit for the 
entire amount of that issue. Dealer- 
manager flotations have been ex- 
cluded. 


Underwriting Firms and Their Totals 
(For 10 months ended October 31, 1948) 


ta 
Syndicate Heads (In Millions) 
Halsey, Stuart & Co., Inc..... $855.0 
The First Boston Corporation 464.6 
Morgan Stanley & Co........ 460.4 
Lehman Brothers ........... 179.8 


Harriman Ripley & Co., Inc.. 151.4 
et og Of eee 144.2 


Salomon Bros. & Hutzler.... 140.7 
Harris, Hall & Company, Inc. 129.6 
Dillon, Read & Co., Inc....... 122.2 
White, Weld & Co........... 106.7 
Smith, Barney & Co.......... 105.4 
Reynolds & Co.............. 87.7 
Kuhn, Loeb & Co............ 86.5 
Kidder, Peabody & Co....... 68.1 
Shields & Company.......... 55.0 
ee ee 54.7 
Merrill Lynch, Pierce, Fenner 
TIE it daily aakeu a 0’ 40.0 54.5 
Goldman, Sachs & Co........ 46.1° 
Stone & Webster Securities 
Corpotetiom < ....<o0%'s0 ee. 43.5, 
Eastman, Dillon & Co........ 30.0 


Total 


Participation Leaders (In Millions) 
Halsey, Stuart & Co., Inc..... $363.5 
The First Boston Corporation 103.9 
Salomon Bros. & Hutzler.... 102.7 
Harriman Ripley & Co., Inc.. 92.8 
Lehman Brothers ........... 90.8 
pS eae 74.7 
Kidder, Peabody & Co....... 72.6 
Union Securities Corporation. 65.2 
White, Weld & Co........... 55.5 
Goldman, Sachs & Co........ 53.2 
Smith, Barney & Co.......... 49.1 
Merrill Lynch, Pierce, Fenner 

SR. 6 6 4 taan Betdee<-s 49.0 
R. W. Pressprich & Co....... 46.6 
pO FE Pree 46.1 
STI i nh bw Sines Ad 68.5.2 44.9 
Stone & Webster Securities 

CIID kn cp ccwsad<.. 44.4 
Hornblower & Weeks........ 39.3 
Paine, Webber, Jackson & 

TE tN nts auec ates « «4 38.6 
Stroud & Company, Inc...... 38.3 
Morgan Stanley & Co........ 37.9 








Chemical Issues More. 


Realistically Priced 


Characteristic pattern of high price-earnings ratios 
and low yields based on secular growth prospects has 
been altered by record earnings plus market lethargy 


any factors enter into the estab- 

lishment by the stock market 
of price-earnings ratios for a given 
stock or group of stocks. The past 
record, particularly with respect to 
stability of earnings and dividends, is 
one of the most important; an issue 
showing favorable performance on 
this point will almost invariably capi- 
talize its earning power more gener- 
ously than will another which has 
historically been highly susceptible to 
cyclical influences. Producers of 
general chemicals, such as the compa- 
nies listed in the table, have a better- 
than-average record in this respect; 
the typical enterprise earned profits 
and paid common dividends through- 
out the 1932 depression and also in 
1938. Thus, these stocks deserve to 
sell at a high multiple of current 
earnings. 

Even more important than demon- 
strated past performance is the mar- 
ket’s estimate of future prospects. In 
this respect, also, the chemicals rank 
high; higher, perhaps, than any other 
group. For many years, the indus- 
try has been one of the leading ex- 
amples of groups showing almost 
continuous growth from year to year 
and from one cyclical peak to the 
next, and there has not yet appeared 
any reason to believe that this situa- 
tion would undergo any material 
change. Here, then, is another reason 
for optimistic market appraisal of 
chemical companies’ earning power. 

Back in 1929, these two favorable 


Company 
Ce GE og iok 5 wwii & 5 yesh 
American Cyanamid 
Dow Chemical 
NE sr 65s nk ss nner sdehah seen mene 
Biomten GANGR  . nck ciivs uy ooenes 
Mathieson Chemical 
Monsanto Chemical 
Union Carbide 


a—1936. 
August 31. 
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ee 
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b—Nine months ended September 30. 
g—Plus stock. N. R.—Not reported. Note: 


considerations—together with the ex- 
ceptionally high level of the market 
as a whole—resulted in valuations for 
some chemical shares which seem al- 
together out of line with the realities. 
Allied Chemical, for instance, sold at 
35434, or over 28 times its per share 
earnings for the year; this level, inci- 
dentally, was almost exactly double 
its current quotation. In the same 
year, du Pont’s maximum price-earn- 
ings ratio was 33.1-to-l, that of 
Union Carbide 35.5-to-1, and other 
leading chemical shares sold at al- 
most equally optimistic valuations. 


Price Levels Restrained 


In 1937, maximum price levels 
were much more restrained than in 
1929. At the sathe time, earnings 
were higher for many chemical enter- 
prises, particularly American Cyana- 
mid, Dow, Monsanto and Union Car- 
bide. Thus, price-earnings ratios 
were much more reasonable, though 
still substantially higher than those 
prevailing in other industries. Dur- 
ing the war years, profits were re- 
strained by heavy taxation, but the 
stock market forged ahead. anyway, 
and thus some chemical shares 
again sold at 25 or 30 times earnings. 

The high market valuation of 
chemical issues has resulted in low 
dividend returns. If a company pays 
out 70 per cent of earnings available 
for the common stock, the yield avail- 
able will be seven per cent if the issue 
sells at only ten times earnings, but 


The Chemical Leaders 





c—Fiscal year ended May 31, 1936. e—Fiscal 


All figures adjusted for stock splits where necessary. 


only 3.5 per cent at 20 times earnings 
2.8 per cent at 25 times and 2.3 pe 
cent at 30 times. From 1939 throug} 
1946, the highest yield “ever availablg 
on Dow Chemical was 3.2 per cent 
on Monsanto, 3.9 per cent. 

Within the past several years, how. 
ever, the characteristic pattern of 
high price-earnings ratios and loy 
yields has been considerably modified, 

- On the one hand, profits have risen 
to new record levels for every one 
of the enterprises listed in the table: 
at the same time, the market as 
whole has been held ‘down by high 
taxation and a fear that the current 
business boom would shortly give 
way to a bust. 

Accordingly, market appraisals of 
leading chemical shares are now 
much more modest than usual. Based 
on latest reported twelve-month earn- 
ings, price-earnings ratios of the is- 
sues in the table range from 7.3-to-1 
for Heyden to 15.6-to-1 for du Pont. 
And yields have risen corresponding- 
ly, with six of the eight stocks offer- 
ing returns of 5 per cent or more. 
Dividend coverage at present indicat- 
ed rates is ample; Dow, Heyden and 
Mathieson, in particular, could easily 
pay more were it not for their desire 
to conserve cash for further expan- 
sion of facilities. 

Current prices compare favorably 
not only with current earnings and 
dividends, but in some cases with past 
price levels as well. Thus Allied 
Chemical, for instance, is selling at 
less than 70 per cent of its 1937 peak, 
despite an increase of almost 20 per 
cent in earnings (since 1936). In 
no other case does comparison with 
the 1936-37 high yield the same re- 
sult; in fact, this historical peak is 
exceeded by current prices of half the 
issues listed. 

This is not surprising, however, 
nor does it raise the slightest suspi- 
cion that present levels are too high, 

Please turn to page 26 


Earned Per Share, - —— 
oo toa ionssHigh «= High «High Price” Rate Yield 
a$11.44 $13.69 N.R. N.R 258% 212% # 198 178 $9.00 5.1% 
2.09 2.96  b$2.04  b$2.73 a40% 6334 43 38 2.00 5.3 
c1.12 e3.72- £0.80 £1.15 39% 48 50% 48 g1.00 2.1 
a7.53 9.88 b7.27 b8.36 al8434 227 188% 173 975 5.6 
0.10 2.01 b1.43 b2.01 5%4 45% 2834 19 1.00 5.3 
1.81 3.34 b2.36 b3.79 a423¥% 383% 45 38 2.00 5.3 
"1.47 3.59 b2.87 b2.51 35% 64 #61% 46 2.00 4.3 
1.60 2.66 b1.93 b2.55 37 415% 43% 40 2.00 5.0 


yedr ended May 31, 1948. f—Three months ended 
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“Liberal Income From 
Consumers Power 


At 31 stock yields almost 6!4 per cent on $2 dividend. 
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Current expansion program will increase its oper- 
ating capacity by one-third and should lift earnings 


Ithough Consumers Power is 

completing its sixty-second year 
of service, this major Michigan util- 
ity still has not reached its full 
stature. Operations are continuing 
te expand under pressure of con- 
stantly rising demand and major 
construction projects are under way 
to meet the growing requirements of 
electric and gas customers. 

Serving the highly industrialized 
central and southern portion of the 
Michigan peninsula (with the excep- 
tion of Detroit), Consumers Power 
has enjoyed participation in the war- 
time and post-war booms, which have 
lifted revenues to more than twice 
their 1939 level. Earnings, mean- 
while, have risen by 50 per cent. All 
phases of the company’s business 
have participated in the rise and resi- 
dential sales, the most profitable and 
stable segment of utility income, have 
shown the greatest proportional in- 
crement. It is expected that near 
term earnings will remain above 
$2.75 per common share even though 
rising costs are narrowing profit mar- 
gins, and the tremendous expansion 
program now in progress should ma- 
terially improve common share in- 
come as new power units are placed 
in operation. 


Large-Scale Expansion 


In the past four years, Consumers 
Power has invested more than $90 
million in new facilities, increasing 
its utility plant by 30 per cent, and 
further major additions are under 
construction. More than $45 million 
will be spent in 1949 to erect new 
generating stations having 240,000 
kilowatts capacity. Completion - of 
these projects, lifting present generat- 
ing capacity by one-third, is not ex- 
pected until sometime in 1950. 

As a corollary of the program in- 
creasing generating capacity, the 
company will also augment its trans- 
mission facilities with $21.7 million 
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earmarked for such use within the 
next two years. Improvements in the 
company’s distribution and storage 
of natural gas call for the direct ex- 
penditure of some $8 million and the 
company recently invested an addi- 
tional $3 million in its gas storage 
subsidiary. 

These far-reaching capital expendi- 
tures have greatly influenced the 
company’s financial policies, and sub- 
stantial changes have been made in 
Consumers Power’s capitalization 
since 1945. Two high coupon bond 
issues have been retired and replaced 
by bonds bearing lower interest rates, 
and one class of preferred stock has 
been refinanced by installment notes 
The saving in charges has been a sub 
stantial factor in the rise in net in- 
come available to the common stock 
in the past three years. 

Common stock of the corporation 
was made available to the public for 
the first time in November of 1946 
when 500,000 shares were sold to 
raise cash for expansion purposes. 
Prior to this time, all common stock 
had been held by Commonwealth & 
Southern. The amount in the hands 
of private investors is. still only a 





Consumers Power 





Earned 
Sales Per  Divi- Price Range 

Year (Millions) Share dends High Low 
1929... $33.4 $2.61 N.R. 
1932... 27.9 1.45 1.30 
1937.. 37.7 1.89 1.02 
1938... 36.8 1.59 .90 
1939... 40.5 1.72 1.12 
1940... 453 2.08 1.30 
1941... 50.2 163 1.18 
1942... 52.2 1.15 0.75 
1943. . 575 - 122: 1.00 
1944... 56.5 1.00 1.00 
1945.. 61.5 1.09 1.00 A eae 
1946... 67.6 2.84 2.00 eee sea 
1947... 772 281 2.00 38%—30 
Ten months ended October 31: 
1947... $646 $231  .... Slag saliital 
1948.... 71.2 2.26 a$2.00 a35Y4—3H% 

Note: Stock was publicly offered for the first 


time on November 15, 1946. a—To Decemier 8. 


Frederic Lewis Power for the Farm 


small fraction of the total, aggregat- 
ing 12 per cent of the 4,581,590 
shares outstanding. . 
The small supply has made the 
stock relatively inactive on the New 
York Stock Exchange. Since the 
stock’s listing almost two years ago, 
the price has varied only 834 points. 
In 1948, quotations have ranged 
within 434 points. But Common- 
wealth and Southern is planning to 
relinquish its common stock holdings 
in Consumers Power to Common- 
wealth & Southern preferred stock- 
holders as part of its reorganization 
as required under the utility holding 
Company Act. The wider distribu- 
tion of the shares should consider- 
ably increase investor interest. 


Earnings Record 


The common stock’s earnings rec- 
ord shows wide swings in net per 
share which do not accurately mirror 
the company’s performance in this 
decade. Excess profits taxes sharply 
curtailed earnings throughout the 
war period. A comparison of pre-tax 
net income reveals an excellent show- 
ing of rising income from operations. 

In the first year of excess profits 
taxation (1941) income was reduced 
by $1.12 per common share by EPT. 
The following year, EPT charges 
amounted to $1.72 per share and 
special levies continued to hold net 
well below prewar levels through 
1945. But in 1946 and 1947, net in- 
come of better than $2.80 per com- 
mon share was reported in each year. 

Presently selling at around 31 the 
common stock yields almost 6% per 
cent on its $2.00 annual dividend and 
has appeal for income-seeking in- 
vestors. 








News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Beech Aircratt Cc 

Now around 13, shares do not ap- 
pear overpriced, but the wide swings 
of the industry necessitate a specula- 
tive rating. (Pd. $1 this year.) The 
philosophy of the Beech management 
is to do a small amount of business at 
a profit rather than a large volume 
that is profitless. Thus, sales in the 
September 30 fiscal year declined 8 
per cent below the 1947 level, but 
earnings advanced to $5.53 a share 
from a deficit of $4.54. Models now 
in production include the Bonanza 
all-metal personal plane, and the 
larger twin-engine Beechcraft. A 


four-engine transport plane for com-— 


mercial use is under development, but 
no production contracts have been 
sought as yet. As of October 1 the 


company’s backlog approximated 
$17.6 million. 
Clark Equipment B 


The shares (now 30) are a busi- 
nessman’s commitment. (Pd. $2 plus 
stock in 1948.) Reflecting the ex- 
penditure of $5.5 million on a post- 
war plant improvement program, and 
aided by a sales rise of 18 per cent 
over last year, 1948 earnings are esti- 
mated at $8.50 a share compared with 
$8.21 on 1947’s smaller number of 
shares. The high cost of labor is ex- 
pected to stimulate demand for the 
company’s industrial truck line next 


year and the wide variety of indus- - 


tries served—such as farm equip- 
ment, motor trucks and railroad 
equipment — should sustain overall 
operations despite some weak spots 
that may develop. An _ industrial 
truck with an electric clutch will be 
made available next month and other 
new developments will soon be forth- 
coming. (Also FW, Aug. 18.) 


Eastern Gas & Fuel pfd. Cc 

Representing highly cyclical busi- 
ness, 6 per cent preferred is a very 
speculative issue, providing liberal re- 
8 


turn. (Paid or declared $7 in 1948). 
Higher prices for coal and coke per- 
mitted earnings expansion in twelve 
months ended October 31, 1948, to 
$22.76 per share on preferred vs. 
$16.78 in corresponding 1947 period. 
Additional dividend of $1 a share to 


be paid December 27 will reduce ar-: 


rears on 6 per cent preferred to 
$35.50, and another $1.50 is payable 


January 1, 1949. Management says » 


despite increased earnings, cash po- 
sition does not justify more liberal 
payment. (Also FW, March 17.) 


Electric Bond & Share Cc 
Shares, now around 11, are specu- 
lative but appear to be selling at a 
fair discount from indicated liquidat- 
ing value. (To pay first dividend in 
1948 in Carolina Power common 
stock.) Stockholders of record De- 
cember 2 will receive on December 
24 1/60 share of common. stock 
of Carolina Power & Light Com- 
pany for each share of EBS held. 
In lieu of scrip for fractional shares, 
company will pay cash at the rate of 
50 cents per share of EBS (Carolina 
common presently sells around 30). 
In compliance with Utility Holding 
Company Act, company will dispose 
of all of its 428,508 shares of Carolina 
common of which 350,000 shares 
were recently offered through an 
underwriting syndicate. In November 
1947 company paid an initial cash 
cash dividend of 25 cents per share. 


Robert Gair Cc 

Marginal trade status in a cyclical 
industry makes the stock highly spec- 
ulative; recent price 7. (Pd. 70c in 
"48 vs. 35c in ’47.) Net per share 
declined in each quarter of 1948 from 
the like 1947 periods. Prices for 
paperboard shipping containers have 
eased in recent months, reflecting a 
better balance of supply and demand. 
While lower than last year’s, full 1948 
earnings should still be well above 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


prewar levels. However, payment of 
$11.3 million notes obtained for the 
construction of a new kraft board 
plant precludes a larger distribution 
of earnings to stockholders. Paper 
containers have greatly expanded 
markets, but competition in the in- 
dustry is keen.and the company has 
a volatile earnings record. 


General Fireproofing C+ 

Priced at the mid-point of tts 1948 
range, stock is largely a business cy- 
cle speculation; recent price 34. (Pd. 
$5 in 48 and $3 in’’47). Price in- 
creases and record demand are ex- 
pected to lift 1948 net earnings about 
35 per cent over the last year’s. Com- 
pany reports that demand for its 
metal office desks is the largest in its 
history and that production and sales 
of metal furniture should continue 
at capacity levels for some further 
time. Production of aluminum chairs 
has been resumed and sales of this 
item are making steady progress. 
Metal office furniture has a longer 
life and requires less maintenance 
than wood. Other fields such as hos- 
pitals, laboratories, and libraries, are 
expected to take up much of any 
eventual slackening in office demand. 


International Harvester A 

Price of 27 seems largely to dis- 
count the anticipated decline in farm 
equipment business. (Now pays 35c 
qu. plus 30c 1949 extra.) Sales in 
the fiscal year ended October 31 will 
aggregate $944 million, or 27 per 
cent higher than the previous record 
of $741 million set last year. How- 
ever, net per dollar of sales, when re- 
ported, will be smaller. The manage- 
ment calls attention to the increas- 
ingly competitive markets in motor 
trucks, power units and dairy equip- 
ment, and foresees extension of this 
trend to other lines, pointing out 
that procurement of materials is like- 
ly to grow more difficult in the 
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months ahead. Cuts in steel alloca- 
tions ranging up to 10 per cent have 
been effected by several of the com- 
pany’s steel suppliers for the first 
quarter of 1949. (Also FW, June 9.) 
Kansas City Southern gains + 

Despite dividend resumption stock, 
priced at 40, is definitely specula- 
tive. (Pd. $1 this year). When de- 
claring the first payment on the 
common since 1931, directors stated 
regular quarterly payments may be 
established next year if earnings con- 
tinue at present rate and cash position 
remains satisfactory. Company esti- 
mates net for 1948, excluding partici- 
pation in the wholly-owned Louisiana 
& Arkansas, at $15 per share com- 
pared with $9.75 per share last year. 
Including L. & A.’s anticipated 1948 
net, consolidated earnings would be 
about $19.35 per share vs. $12.84 in 
1947. K.C.S.’s operating ratio in the 
first nine months of 1948 was 53.7 
per cent, 20 points below the average 
for all Class I roads. Operations are 
largely dieselized and the carrier’s 
earnings potential has been increased 
by industrial growth in its territory. 
(Also FW, March 10.) 


Merck & Company B+ 

A leading growth issue in the 
ethical drug field, currently priced at 
60. Company has increased its quar- 
terly dividend to 75 cents and voted 
a 60-cent extra payable next year. 
Merck has developed a method of 
producing the newly discovered Vita- 
min B-12 by mold fermentation, sim- 
ilar to that used in production of 
streptomycin. This vitamin is in- 
tended for treatment of cases of per- 
nicious anemia, of which there are 
about 100,000 cases yearly in the 
U.S. The company will provide tech- 
nical assistance for a new penicillin 
plant to be constructed in Germany 
and will eventually receive royalties 
from the plant’s output. Earnings to 
June 30 were well above last year at 
$4.17 a share vs. $2.63. (Also FW, 
Mar. 24.) 


Motorola C+ 


Favorable prospects are evident, 
but at the year’s high of 21 stock car- 
ries an appreciable element of risk. 
(Is paying 25c plus 25c¢ extra. this 
year.) Company has developed a 
magnetic device which permits di- 
rect projection of a clear picture over 
the entire front surface of a 16-inch 
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television tube, which normally has 
distorted picture edges. Production 
of sets incorporating the new develop- 
ment is planned for the spring of 
1949. Television receiver demand is 
taxing the company’s productive fa- 
cilities, and the marketing of $40 mil- 
lion of television sets is expected in 
1949. The inventory and certain as- 
sets of the automobile radio line of In- 
ternational Detrola Corporation were 
recently acquired, strengthening the 
company’s position in this field. 


Newport News Shipbuilding B 

Selling at 31 shares are reasonably 
appraised in the light of expanding 
shipbuilding activity. (Pd. $4 this 
year, $3.25 in 1947.) A low bid of 
$67.3 million has been submitted by 
the company for construction of a 
48,000-ton super-liner for United 
States Lines. The Maritime Commis- 
sion is expected to contribute a con- 
struction subsidy, which ordinarily 
amounts to 30 to 50 per cent of the 
cost of such a vessel. Excluding, of 
course, the amount represented by 
this liner, on September 27 last the 
company had a backlog of $213 mil- 
lion, compared with only $61 million 
a year earlier. The company is en- 
gaged in a $4 million program de- 
signed to improve facilities rather 
than to expand capacity. (Also FW, 
Sept. 22.) 


Pittsburgh Plate Glass A 

At 32, shares of this dividend payer 
since 1889 have a good measure of 
appeal. (Pd. $1.75 this year, $1.70 in 
1947.) The company has acquired 
Midvale Coal Company, which will 
be liquidated and its property oper- 
ated as Pittsburgh’s Columbia Coal 
Division. The property consists of a 
mine now producing’ about 2,800 tons 
of coal daily with reserves estimated 


as sufficient for 30 years. Pittsburgh. 


has developed a new method of manu- 
facturing television tubes which will 
permit accelerated production. All of 
the company’s 27 window glass, paint 
and chemical plants were operated at 
capacity during the third quarter, re- 
sulting in record-breaking volume, 
and first nine months net per share 
equaled $2.58 vs. $2.36 a year ago. 


Texas Pacific Land Trust Cc 

At 44 stock is close to the all-time 
high of 484 attained this year, empha- 
sizing the degree of speculative risk 
present. (Paid or declared $2 im 


1948). Recent market strength in 
attributed to wildcat well discovery 
by Magnolia Petroleum on company’s 
property in Upton County, West 
Texas. Texas Pacific is said to own 
a one-eighth royalty interest. During 
the current year company has reduced 
the total number of sub-shares out- 
standing to 1,472,089 from 1,494,- 
789. Net revenues first 10 months of 
1948 are reported at $5,976,000 as 
against $3,014,000 in comparable pe- 
riod of 1947. (Also FW, March 24.) 


Tide Water Associated Oil B 

Reasonably priced at 24 on basis 
of demonstrated earning power and 
liberal return afforded. (Paid or de- 
clared $1.90 in 1948). Stockholders 
vote December 20 on plan to pur- 
chase interest presently held by Mrs. 
Carrie E. Doheny in the Coalinga 
Nose oil field of Fresno County, 
Calif. and certain other Doheny in- 
terests. Purchase price has been set 
at $43 million for which company 
will receive around 35 million barrels 
of crude oil reserves. Engineers esti- 
mate that these fields also have a 
future production of some 1,825,000 
barrels of casinghead gasoline and 
liquefiable hydrocarbons and 37 bil- 
lion cubic feet of natural gas reserves. 
Company has been purchasing the 
oil produced on this property since 
1938 and this purchase will increase 
company’s net book value of produc- 
tion properties, developed and unde- 
veloped, to $138 million from $95 
million as of December 31, 1947. 
(Also FW, March 24.) 


Zenith Radio C+ 

Company will: share in television’s 
growth, but stock appears amply 
priced at 32. (Pd. $1.50 so far in 
"48, $1 last year.) Zenith reports en- 
thusiastic reception for its new tele- 
vision line, which offers sets priced 
from $390 to $1,150. In place of the 
conventional screen, the company fea- 
tures a circular screen which displays 
a picture considerably larger than 
that shown on the conventional rec- 
tangular screen. Sales of radios and 
radio-phonograph combinations con- 
tinue to hold up well. Bank debt 
which totaled $2 million last April 30 
has been completely eliminated. Earn- 
ings improved sharply in the quarter 
just completed and net per share was 
equal to $2 in the six months ended 
October 30 vs. $2.48 in 1947. (Also 
FW, Apr. 28.) 
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Retail Sales Lagging 
Despite Holiday Approach 


Zip has gone from store sales activity: but 
because .of quirk of calendar Christmas 
sales volume may better year-ago performance 


By Harvey 


pee the first time in many years re- 
tailers throughout the country are 
seriously concerned over prospects for 
Christmas business. Back in Septem- 
ber, optimism was high for the final 
quarter of 1948. October sales were 
good and in line with expectations. 
November, however, brought a sharp 
and sudden drop in sales, whereas 
merchants had planned on gains aver- 
aging close to 10 per cent. Now De- 
cember, although doing somewhat 
better than November, is still lagging 
behind comparative 1947 dollar totals. 

With very few exceptions, retail- 
ers were taken by complete surprise 
at the sudden drop in November 
sales. First realization that a definite 
change in the sales trend was devel- 
oping was obvious on the third day 
after the elections. Merchants imme- 
diately began to look for the reason. 


E. Runner 


First, they thought it might be 
some kind of a reaction by the public 
to the election results. Such thoughts, 
however, were for the most part 
quickly dismissed, merchants finally 
deciding that the unseasonably warm 
weather was the main culprit. In 
nearly all cities, daily temperatures 
through November ranged from 5 to 
17 degrees warmer than normal for 
the month. In New York City, Novem- 
ber became the warmest such month 
in the 77-year history of the New 
York Weather Bureau. 


New Look Effect 


But there were other reasons for 
the poor November showing—and to 
find one of them it is necessary to re- 
view what happened in that month 
a year ago. First, it is recalled that 
the women’s apparel season last year 
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got away to a slow start. Many wom- 
en did not care for the New Look and 
did not buy clothes in September or 
October. As a_ result, November 
benefited, much of the buying which 
might have been done earlier being 
packéd into that month. Consequent- 
ly,,women’s coat sales, which had 
been making substantial gains in Sep- 
tember and October this year over 
the small sales recorded in those 
months a year ago, slackened off con- 
siderably in November when they 
came up against November 1947's 
high volume. 

Men’s clothing, which a year ago 
was registering healthy increases over 
1946 figures, is now showing substan- 
tial declines, having finally caught up 
with demand. It also may be remem- 
bered that a year ago a nylon hosiery 
scare developed, with the result that 
women bought heavily of such goods 
in November. This year, no such de- 
velopment materialized and hosiery 
sales, as a result, did not compare fa- 
vorably with those of November 1947, 

All-in-all, sales in November 1947 
set a new peak for that month. Mer- 
chants could have accepted this fact 
and the weather as a combination too 
difficult to beat this year and let it go 
at that, if it had not been for two, off- 
setting factors:-(1) November this 
year had one more business day than 
it did a year ago and (2) the public’s 
disposable income available for spend- 
ing for goods and services was con- 
siderably higher this year than it was 
in the comparative 1947 period. 

Obviously, then, there were other 
explanations for last month’s sales de- 
cline. Among them are: 

Return to Prewar Patterns: Grad- 
ually, store operations and the pub- 
lic’s buying habits are returning to 
their prewar patterns. During the 
war years shortages and delivery 
problems forced much of the normal 
December business into November. 
More recently, and especially this 
year, strong evidence has developed 
that Christmas buying is not being 
done as early as in the years when de- 
sirable merchandise was hard to find. 
The public is now convinced that it 
can get what it wants and in most in- 
stances when it needs the goods. 

Before the war the day after 
Thanksgiving usually marked the be- 
ginning of the Yuletide season. Toy 
departments formally opened then 
and stores blossomed forth with their 
Christmas decorations. This year, toy 
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jepartments began their holiday sell- 


ing early in November ; a few even as 


arly as in the last week of October. 
However, the response thus far has 
not been good. Few stores are able to 
report gains in their toy departments 
up to the present time. Most other 
holiday departments are faring no 
better. 

Credit Restrictions: The re-im- 
position of Regulation W is having 
some adverse effect on sales of major 
appliances and other big-ticket items. 
Since September 20, the effective date 
of the regulation, business has been 
falling off decidedly in the appliance 
field. Merchants report that gas 
stoves, washing machines and vacuum 
cleaners are doing poorly and that 
refrigerator sales are slowing up. 

High Prices: Resistance to high 
prices unquestionably is an important 
factor in today’s situation. Every re- 
taller feels its impact and hopes that 
readjustments will be effected which 
will enable him to offer merchandise 
at a step or two down the price lad- 
der. In some quarters, it is believed 
that many people are deliberately 
postponing purchases wherever they 
can, having reached the conclusion 
that prices will come down soon. 

And —pending further develop- 
ments—retailers are curtailing pur- 
chases of new merchandise. Some 
stores will spend 20 per cent less in 
dollars this month and next for new 
goods than they had planned. This 
decision to reduce expenditures on 


many manufacturers. It means that 
manufacturers who do not have order 
backlogs on their books will have to 
do one of two things: 

(1) Produce some merchandise for 
inventory purposes, or (2) curtail 
their work week to meet new condi- 
tions. 
Of course, if the public steps up its 
purchases sufficiently, all will be well 
again. Merchants, however, are not 
planning too much on such a develop- 
ment. Most of them do _ believe, 
though, that buying for Christmas 
will gain in momentum from now on. 
This was the way it was in the pre- 
war years. Holiday buying historical- 
ly, with but few exceptions, has been 
late and packed into the two weeks 
just before Christmas. 

A favorable break in the calendar 
this year gives merchants a real ace 
in the hole. In the final shopping 
week of the season, there are five days 
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new. orders is beginning to affect * 


before Christmas this year, whereas 
a year ago in the same week there 
were three days before Christmas. As 
a result, merchants look for dollar 
sales in that week to top those of the 
comparative 1947 week by somewhere 
between 75 and 100 per cent. 
Moreover, they believe that in the 
second week before Christmas, sales 





will at least equal, but more likely ex- 
ceed those of the like period a year 
ago. Retailer hopes, then, for a new 
1948 record Christmas are centered 
in what happens in the two weeks 
just before Christmas. Most mer- 
chants believe that the gains in this 
period will more than make up for 
earlier declines. 


Hudson. Tube’s Stock 
Shows Sharp Gains 


But market action of the issue bears no relationship to in- 
come accounts, which show continued losses. Problems 
would not be solved by fare increase recently requested 


here are few common stocks still 

listed on the Big Board with less 
impressive recent records than that 
of Hudson & Manhattan. The com- 
pany has not paid a common dividend 
nor earned a profit (even on the pre- 
ferred) since 1932; accumulated in- 
terest arrears on the adjustment in- 
come bonds equal 36 per cent, or $7.8 
million. And all three of the bond is- 
sues mature in 1957, which gives the 
company little time to restore opera- 
tions to a sufficiently profitable basis 
to permit successful refunding. 

Yet, during the recent past, when 
new lows on the Stock Exchange 
have been outnumbering new highs 
by ratios of anywhere from 2-to-1 to 
71-to-1, Hudson & Manhattan com- 
mon has been one of the strongest 
issues on the board. It has risen 
from the year’s low of 334 to 8, the 
highest level witnessed Since 1934 ex- 
cept during 1945 (8%) and 1946 
(1236). 

There has been no fundamental 
change in the company’s position or 
prospects to explain this. The Hud- 
son Terminal property, often report- 
ed about to be sold, still has not been 
disposed of. The October income 
statement, just released, tells the 
same drab story told by preceding 
statements: a substantial deficit. The 
management is still in flux; Chair- 
man William J. Egan resigned Oc- 
tober 31 and his successor, who took 
office December 1, is the fifth to hold 
this position since 1946. 

Operations are not only unprofit- 


able, but increasingly so. In the first 
ten months of 1947, a deficit of $2.77 
a share was shown on the common 
stock, but the road was at least able 
to cover its fixed charges—though by 
the barest of margins. But in the 
same period of 1948, even fixed 
charges were earned only 0.69 times, 
due largely to wage increases this 
year which have added some $400,- 
000 to annual costs. Contingent 
charges—interest on the adjustment 
income bonds—were, of course, not 
covered in either year, and the Oc- 
tober 1, 1948, payment on these obli- 
gations was omitted. 


Petition Intentions 


The company has recently an- 
nounced its intention of petitioning 
the ICC for a fare increase in an 
amount not yet determined. Its 
chances of obtaining some relief are 
good, for the ICC has stated in the 
past that the road needs additional 
income; furthermore, transit fares in 
New York City and bus fares in New 
Jersey have recently been increased, 
affording a significant precedent. But 
it is very doubtful that higher fares, 
when and if granted, will provide any 
lasting solution to the company’s 
problems. ‘ 

To place the road on a consistently 
profitable basis would require an in- 
crease far higher than any the ICC 
would consider granting. Anything 
less than this would be of only tem- 
porary assistance, at best, and there is 

Please turn to page 26 
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Industry’s Several personages re- 
Three cently have taken to 
Pillars task the nation’s promi- 


nent business leaders. 
Among these, Charles Edison, former 
Governor of New Jersey, caustically 
criticized the leaders of business and 
finance as being derelict in assuming 
their proportionate burden of keeping 
American democracy strong at all 
levels of government. However, I 
cannot join in this general indictment 
of businessmen. The plain fact is that 
a substantial number of business and 
financial leaders have endeavored to 
do a constructive job for their indus- 
tries and for American free enter- 
prise. 

This is especially true of manage- 
ment’s relations with its stockholders. 
Here industrial leaders have suc- 
ceeded in building good-will through 
effective public relations programs, in- 
cluding the publication of more in- 
formative annual reports as promoted 
now for many years by FINANCIAL 
Wor Lp. 

Likewise, businessmen generally 
have dealt fairly with the consumers 
of their products, raising prices re- 
luctantly and only when such action 
was necessitated in order to protect 
rapidly shrinking profit margins. No 
doubt there have been some indi- 
viduals in responsible positions who 
have been derelict in- their duty as 
citizens, but such backsliders are to be 
found in every walk of life and must 
be accounted for as such. If it can 
be said that the relations of business- 
men with their Government have been 
strained, then it is not so much their 
fault as it is the direct result of the 
Government’s hostile attitude toward 
business. 

There are three ‘pillars to indus- 
trial security—the public, the share- 
holder and labor—and when these 
groups work together in perfect ac- 
cord then we enjoy true democratic 
progress. Corporate management has 
been doing a fine job in promoting 
good relations with the public and in 
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improving its dealings with stock- 
holders. But it is my candid opinion 
that business has been backward with 
regard to its relations with labor. 

I believe that disputes with em- 
ployes would become virtually non- 
existent if a labor representative were 
invited to sit at the council table 
where policies are discussed and 
shaped by corporate management. It 
would be good labor relations for 
every American corporation to have 
an individual representing labor to sit 
with its board of directors as an ex- 
officio member. Through such a rep- 
resentative labor readily could learn, 
and thus better understand, what 
shapes corporate policies in regard 
to employes. Labor would be able to 
determine whether a particular cor- 
poration’s earnings were sufficient to 
warrant a higher wage level for its 
workers. 

However, in order for such a coali- 
tion between labor and management 
to be effective, both sides would have 
to play fair and square. Labor knows 
wages are a basic cost of production 
—and labor also is aware that when 
production costs become. excessively 
high the solvency of industry is im- 
paired, and with it jobs. 

Such a step as is here suggested 
could materially reduce the day-after- 
day strife and discontent that now 
marks the American labor scene. It 
is worth trying, for it must be as- 
sumed that forthright management 


has nothing to conceal about earnings . 


or operations. Perhaps by this ap- 
proach we can eliminate the major 
labor problems facing industry and 
leave only minor differences, which 
certainly could be ironed out peace- 
fully around the council table. Here 


is an opportunity to strengthen one of 


industry’s major pillars. 
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Their at the annual meeting 
Headaches ©§ the Investmey a3 
Bankers Associa I 
tion which was held last week at Hol lowin 
lywood, Fla. Most of the membengm regul 
have had a year of unsatisfactong™ sion 
business. Nevertheless, hope  thaj™ serve 
the future would bring improvemenfi sume 
has not been abandoned, for it waim terial 
generally recognized that if thg™ to cl 
capitalistic system is to prevail ing year 
vestment bankers and the function 1946 
they perform constitute an importanf™ indic 
cog in its machinery. off tl 
But this is something for the fu Al 
ture. In the meanwhile they mus ing | 
deal with realities as they exist, anim gain 
they could not derive from them any comy 
comforting thoughts. There has bee riod: 
very little equity financing this yearfm sales 
and it is from this source that manjm dica’ 
investment banking firms derive them gone 
best profits. In the bond field, volum@j that 
has been high but the pickings havgg toll. 
been very slim. For this, competitiv@™ nies 
bidding has been largely responsible tag : 
and in many deals instead of a profi] the 
a loss was sustained. dix 
Another headache they must engg $59. 
dure until it is eliminated is the anti] in | 
trust suit by the Department of Jus} yea: 
tice. It will be a prolonged casg mill 
and a lucrative one for the lawyer Net 
How the investment bankers can bg nea 

said to have combined to act as | E 
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trust is difficult to conceive, for the 
are certainly in a highly competitivi \ 
business. But there is the suit whic sub 











must be fought, and the cost to di 
so will be very high. Despite al 
these difficulties and the disappoint 
ments which have emerged from the 
the IBA is a vigorous organizatio 
It is not the first time in its histor 
that it has faced similar troubles, b 
it always has succeeded in surmount 
ing them and entered afterwards int 
a period of prosperity, and it will di 
so again. So, as well wishers of th 
organization, let us hope it will ris 
to the occasion and that its preset 
headaches will soon disappear. 
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Earnings Shrinking For 


p Washing Machine Makers 


Following abnormal demand of immediate vioattear period, 
buyers market has returned in this highly competitive 
industry. Few companies realize long-term consistency 
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he washing machine makers have 
been enjoying a lively boom fol- 
lowing their postwar conversion to 
regular business. Following suspen- 
sion of manufacture in 1942 to con- 
serve steel, production was not re- 
sumed until late 1945. Even while ma- 
terials were still tight, output began 
to climb fairly rapidly and sales last 
year represented a terrific jump over 
1946. More recent evidence seems to 
indicate, however, that the bloom is 
off the rose, or soon will be. 
Although sales of three of the lead- 
ing companies have made consistent 
gains in each quarter so far this year 
compared with the similar 1947 pe- 
riods, two other makers have seen 
sales and profits decline. A prime in- 
dication that the buyers’ market has 
gone, this record serves as a warning 
that growing competition is taking its 
toll. Thus far, it is the older compa- 
nies—Easy Washing Machine, May- 
tag and Thor—which have done much 
the best. Nine months’ sales of Ben- 
dix Home Appliances dropped from 
$59.7 million last year to $40.5 million 
in 1948. For the third quarter this 
year Bendix sales totaled only $10.7 
million vs. $21.3 million a year ago. 
Net earnings, meanwhile, were cut 
nearly in half. 


Earnings Record 


Washing machines constituted a 
substantial part (nearly half) of F. L. 
Jacobs’ volume in the 1947 fiscal year. 
But during the fiscal year ended July 
31 last, washing machine sales de- 
clined both relatively in respect to to- 
tal sales, and in dollar amount. While 
the company’s sales of automotive 
equipment and Coca-Cola bottle vend- 
ing machines made good gains, its 
electrical appliance production shrunk 
from $15.1 million in 1946-47 to less 
than $9.5 million in 1947-48, the lat- 
ter figure representing but a little 
more than one-third of total volume. 
The gyration of earnings, meanwhile, 
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is apparent in the comparative reports 
for the fiscal year and the first fiscal 
quarter ended October 31, In the 
1947 period, the company earned 83 
cents a share while for the entire year, 
earnings amounted to but 41 cents a 
share. Current year business mainly 
represents automobile supplies, which 
the company is now turning out at a 
rate of $25 million annually. This pro- 
duction also represents the principal 
factor of profit, for had the company 
disposed of its washing machine busi- 
ness a year ago 1947-48 earnings 
actually would have been greater. 
F. L. Jacobs is presently engaged in 
getting out an improved model of its 
Launderall washing machine which, it 
is hoped, will prove less of an earn- 
ings disappointment. The company’s 
Coca-Cola vending machine business 
is expected to continue to be substan- 
tially enlarged. 

Other prominent makers of wash- 
ing machines include General Electric 
and Westinghouse - Electric although 
the manufacture of this item consti- 
tutes only a small part of total rev- 
enues. Barlow & Seelig, stock in 
which is closely held, makes the 
Speed Queen while the 1900 Corpora- 
tion manufactures the Kenmore for 
Sears, Roebuck. The company doing 
the most volume right now is Maytag 
which expanded its sales this year 
while first-place Bendix was dropping 
behind. Reporting on six months’ re- 
sults, President Fred Maytag II said 
that billings for washers were “hold- 
ing at an amazing level” with “no 


Al- 


signs yet” of a buyers’ market. 
though volume in home ranges and 
freezers was satisfactory, Mr. Maytag 


continued, “the pipelines have been 
filled.” While six months’ volume 
was up 40 per cent over the similar 
1947 period, nine months’ sales 
showed a smaller proportion of gain 
at 34 per cent, reflecting in part a 
two-week vacation shutdown of plants 
last August. 

But like all other companies in the 
industry, Maytag has had an incon- 
sistent earnings and dividend record 
with payments in only four years out 
of the last ten. Disbursements this 
year totaled $1.25 (including a 25- 
cent year-end) vs. 75 cents last year 
but the company’s past record and fu- 
ture prospects seem fully appraised 
at the current price of 10. 


Burst of Prosperity 


Easy Washing Machine Corporation 
is also enjoying a burst of prosperity, 
paying $1.25 this year on its A and B 
shares with a declaration of 50 cents 
more (including 25 cents.extra) pay- 
able January 3, 1949. Altogether, this 
represents a slightly more conserva- 
tive estimate of the future than was 
indicated last year when a total of 
$2.00 was paid. While this company 
has the best dividend record of any, 
with payments annually from 1939, 
future industry prospects are real- 
istically appraised by the current price 
of 12 for Easy Washing Machine 
Class B shares. Thor Corporation, 
despite a moderate gain in sales of its 
Gladirons, Automagic sinks, dish- 
washers and clothes washers, during 
the first nine months this: year, expe- 
rienced a slight decline in net earn- 
ings owing to record high wage levels 
plus increased costs of materials. 
These higher expenses were offset in 
part through greater volume of kit- 
chen and home laundry equipment. 

The current level of wages and ma- 
terial costs represents another diffi- 
culty for the washing machine makers 
during a period of increasing compe- 


Fiscal Record of the Washing Machine Makers 








Sales o———— Earned Per Share ; — 
(Millions) .7—Annual—,,_ --Nine Months— Dividends Recent 
Company 1946 1947 1946 1947 1947 1948 1948 Price 
Bendix Home Appl. $30.8 $81.2 $3.04 $10.08 $6.81 $3.55 $1.12% 11 
Easy Wash. Machine 19.2 35.1 0.98 5.00 364: 477 1245 12 
Jacobs (F. L.)...... a32.9 a37.1 aD0.58 a0.41 b0.83 b0.14 None 54 
Maytag Company .. 26.8 56.9 1.26 3.78 200: 257° 133 10 
Thor Corporation . 12.5 34.5 1.07 7.84 5.18 5.04 s2.00 17 
a—Fiscal year ended July 31 of following year. b—Three months ended October 31. s—Plus 10% 


stock. D—Deficit. 
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tition. Although the prices on many 
models have recently been raised by 
Bendix, Maytag and other manufac- 
turers it would seem to be only a mat- 
ter of time before prices will have to 
come down again as consumer price 
resistance makes itself felt. For Ben- 
dix, at least, it is likely that 1947 will 


prove to be its best year for some 
time to come inasmuch as the com- 


pany was concentrating on getting its. 


automatic washers into apartment 
house basements (coin in slot) and 
into neighborhood “launderettes.” 
With these outlets pretty well filled, 
the company now faces the competi- 






tion of longer established firms in 
selling to the individual customer. As 
for most of the others, the mere fact 
that output has been increasing 
steadily this year while high price 
levels have been maintained makes it 
unlikely that demand will hold up at 
the same rate in 1949, 











Opportunities In Tax Depressed Issues 


Many stocks declined sharply in recent weeks, 


mainly from tax selling. Here are 14 above-average is- 


sues, with good prospects, which afford good yields 


etween October 23 and Novem- 

ber 30 the stock market suffered 
a severe over-all decline. Measured 
by the Dow-Jones average, the in- 
dustrial declined 18.99 points to 
171.20 from the October 23 closing 
of 190.19. The 10 per cent setback 
in the index for the industrial group, 
however, did not completely reflect 
the extent of the decline in a long 
list of individual issues of good grade, 
some of which suffered losses of 30 
per cent or more. 


Post-Election Break 


While disappointment over the 
outcome of the presidential election 
sparked the precipitate phase of the 
five-week recession, tax selling by in- 
vestors accounted largely for the ex- 
tent and duration of the decline. Un- 
til the post-election break developed 
no great amount of tax selling had 
been looked’ for this year, since few 
investors had paper losses of any 
consequence. At the October top the 
market was within three points of 
the years’ high of 193.16, set in June, 


and the latter figure compared with 
the 1947 high of 186.85. Only a 
moderate amount of portfolio read- 
justment for the purpose of establish- 
ing stock losses then appeared likely. 


Tax Selling 


The melting away of stock prices 
opened countless opportunities for 
registering market losses, while will- 
ingness to defer other purchases was 
encouraged by confusion over the ex- 
tent to which the Administration 
might be able to carry forward its 
program, which still is none too defi- 
nitely set out. 

As occurs in every selling phase, 
the decline affected all grades of 
stocks. Seasoned dividend payers, 
representing corporations which had 
demonstrated ability to operate profit- 
ably in good times and bad, in war 
and peace, were carried down along 
with speculative issues whose chief 
pre-election appeal had been based on 
the assumption of a change in Ad- 
ministration. And as also is usual, 
the decline brought many stocks of 


above-average quality to levels which 
afforded attractive yields. 

The 14 stocks shown in the tabula- 
tion are all above-average. Earnings 
prospects of all are good, and they 
appear well able to withstand the ef- 
fect of such changes as the incoming 
Congress finally may enact. The set- 
back carried approximately half of 
them to new lows for the year, and 
in this respect they made poorer 
showings than the industrial average, 
which halted its decline almost five 
full points above the 1948 low of 
165.39 set on March 16. 


Representative Group 


The list is fairly representative of 
the principal industries, and in most 
instances the issues represent corpo- 
rations which are in the forefront oi 
their respective groups. In each in- 
stance the declines recorded since Oc- 
tober 23, as well as from their earlier 
highs, appear greatly to over-discount 
the problems ahead. Earnings this 
year have been highly satisfactory, 
almost uniformly exceeding in the 
first nine months of this year earn- 
ings reported for the corresponding 
period of 1947. Dividends paid by 
six of the companies this year equaled 
1947 dividends—nine of the com- 
panies paid more this year than last. 


Seasoned Dividend Payers Feel Tax Selling Pressure 








-—_——_—_——Earned Per Shar F Dividends, > --- Price-—-——_, 

7-—Annual—, --Nine Months— Paid 1948 Oct. Nov. 

1946 1947 1947 1948 Since 1947 1948 High 2 30 Recent Yield 
Addressograph-Multigraph . a$2.08 a$5.99 ... a$6.88 1935 $2.35 $2.75 414% 37 28 28 9.8% 
Amerada Petroleum ....... 5.61 9.46 $6.58 11.50 1922 3.00 3.00 121 108 89 94 3.2 
Atchison, Topeka & S. F.... 13.52 17.11 11.71 16.94 1940 ~=6.00 8.00 120% 119 100 102 7.8 
Bethlehem Steel ........... 3.93 4.98 3.78 5.39 1939 2.00 2.40 39% 39 32 34 7.0 
Chesapeake & Ohio........ 3.54 4.33 c3.91 3.40 1922 3.00 3.00 45% 40 32 33 9.4 
ID... <a: «nen ob cane 3.09 7.72 5.50 6.88 1926 287% 4.00 65%. 62 51 54 7.4 
Mid-Continent Petroleum. . 5.43 9.49 6.87 10.02 1934 3.25 3.75 693%, 59 42 47 8.0 
Minn. Mining & Mfg....... 5.08 5.94 4.30 4.64 1916 =-:1.55 2.10 70 59 62 3.4 
Monsanto Chemical ....... 2.37 3.59 2.87 2.51 1925 2.00 2.00 61 55 46 46 4.4 
National Steel.............. 9.17 12.03 8.92 12.19 1930 4.00 b5.00 114% 114 8&7 91 5.5 
Pfizer (Chas.) & Co........ 7.17 6.28 4.47 4.91 1900 2.75 2.75 64% 55 46 52 5.3 
Standard Oil (Calif.)....... 5.15 8.25 5.12 9.00 1912 3.20 4.00 73 71 62 = 65 6.1 
Underwood Corporation... . 2.66 8.31 5.25 5.23 1911 4.00 *4.00 59% 51 41 43 9.3 
United States Steel......... 7.28 11.71 9.01 7.94 1940 = 5.00 5.00 87% 87 70 72 7.0 


a—Fiscal year ended July 31. b—Plus 10 per cent in stock. c—Ten months ended October 31. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Washington developments will have an important in- 


fluence on next month’s markets. 


Legislative trends 


may be more favorable than now thought probable 


The price rebound of the past week has carried 
the industrial average up about five points from its 
post-election low, and if the seasonal precedent of 
previous years is to be followed the move probably 
will go somewhat further in the period ahead. Tax- 
selling still has some time to run before completion, 
but in the closing weeks of the year the market 
usually has been able to advance in the face of 
pressure from that source. 


Little more is known than a month ago about 
the legislative program that President Truman will 
present to the new Congress, and both business and 
the markets will feel they are on firmer ground 
after the country has a clearer idea of the changes 
that are likely to be enacted. There continues to 
be good support for the opinion that the new legis- 
lation actually placed on the books will be less 
New Dealish than has been feared. In any event, 
Washington developments over the next several 
months promise to be among the most important 
factors in the general picture shaping the imme- 
diate course of the market. 


Despite the inability of share prices in recent 
months to display much more than an occasional 
fitful rally, the successful sale during the week of 
$150 million American Tel. & Tel. debentures indi- 
cates that there is a plethora of investment money, 
and with some improvement in confidence much of 
this money doubtless would be going into stocks. 
Not only is this the largest corporate financing 
operation of the year, but the significance of its 
success becomes clearer when it is realized that the 
ranks of buyers did not include the great insurance 
companies that usually are relied upon to take 
large blocs of such issues, and that the operation 
was conducted while many members of the invest- 
ment banking fraternity were in convention in 


Florida. 


The combination of the sharp market decline 
that occurred last month and the dividend in- 
creases that have recently been ordered has pushed 
average common stock yields beyond the 614 per 


cent mark, as against 514 per cent as recently as 
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the week before the election. Bond yields, too, 
have increased somewhat, but the rise in this sec- 
tion of the list has been small as compared with 
the indicated returns obtainable from stocks, and 
A-rated industrial obligations still are selling at 
levels that afford an average yield of only about 
2.9 per cent. This situation may have little imme- 
diate value as a market signal, but the fact remains 
that in previous periods when common stock yields 
have been so unusually liberal, share prices have 
shortly embarked upon a long term upward trend. 


Business in general continues to be good, and 
is summarized by the authoritative National City 
Bank of New York in its December Letter as fol- 
lows: “Despite the softening in specific industries 
and the re-emergence of problems characteristic of 
buyers’ rather than sellers’ markets, in over-all terms 
the economy is operating at full production, full 
employment, and under considerable momentum. 
It is also influenced by a good many factors making 
for stability at the high level, at least for some 
time to come.” 


Following three years of extraordinarily high 
peacetime activity, output in numerous consumer 
lines is catching up with demand, and ordinarily 
at this point we would be looking forward to a 
significant recession in the pace of trade and in- 
dustry. But no decline of the sort is likely as long 
as Government expenditures continue to run at the 
high levels currently being witnessed, and the pros- 
pect is that rearmament and European aid outlays 
will experience no reduction for at least several 
years. 


‘In the meanwhile, the investor who confines 
his holdings to good quality issues, with emphasis 
on income, appears to occupy a sound position. 
Next year’s corporate earnings may not duplicate 
1948 results, but the general run of sound com- 
panies should have no difficulty in maintaining 
present dividend rates, and certainly present share 
prices in most cases would not be excessive even if 
earnings were halved. . 

Written December 9, 1948; Richard J. Anderson.. 
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Railroad Earnings 


Net income of the Class I railroads for October 
is estimated at $85 million, against $50 million for 
the same month of 1947. This is the sixth consecu- 
tive month for which results have run ahead of 
1947 levels. For the first ten months of the current 
year, net income totaled $590 million against $370 
million for the similar period a year ago. There 
seems little doubt now that earnings for the full 
year will exceed $700 million, and will thus be the 
largest peacetime results since 1929. 

A wage increase of ten cents an hour granted to 
operating employes (retroactive to October 16) 
would, if extended to all personnel, add some $400 
million annually to expenses. Furthermore, the 
“non-ops”’ are demanding a shorter work week. 
Thus, current rates and traflic levels would not pro- 
duce anywhere near $700 million of net income 
next year. But many individual roads would still 
be able to do exceedingly well, and in view of the 
high existing level of freight rates and the possible 
adverse effect on traffic of any further substantial 
rise, there is a serious question as to the advisa- 
bility of the 13 per cent over-all boost the roads 
have requested. 


Cotton Crop 


In its final report for the season the Department 
of Agriculture places the 1948 outturn of cotton at 
14.9 million bales, which compares with 11.8 mil- 
lion bales for 1947 and a 1937-46 average of 12 
million. 

Thus far a considerable part of the crop has been 
placed under Government loan, and it is expected 
that close to six million bales eventually will be de- 
posited with the Government. Approximately three 
million bales are still in the fields and, as much 
of this will be low grade, the bulk of it doubtless 
will be placed under Federal loans. Meanwhile 
farmers are reported planning another big planting 
year, anticipating that 1949 will be the last year 
in which a high loan rate on cotton will obtain. 


Cotton Textiles 

Despite the prospect that there may develop a 
temporarily tight situation in the staple resulting 
from the Government cotton loan situation, prices 
for cotton materials have fallen almost to OPA 
levels, with current average quotations for the 17 
basic gray cloth constructions at 68.32 cents per 
pound, only 1.75 cents above the October 1946 
figure. The major factor in the price fall has been 
the industry’s record output in 1947 and 1948. 
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More than 11 million yards of cloth were turned 
out last year, a peacetime high, and current pro- 
duction promises to push 1948 outturn over the 
1947 mark. More volatile individual items are al- 
ready below OPA levels and: 39-inch 80x80 print 
cloth, considered to be the price barometer in the 
trade, was down to 19.5 cents per pound in Octo- 
ber 1948 as compared to OPA quotations of 19.675 
cents. This price decline marks the industry as one 
of the first major businesses in the United States 
to overcome the inflationary conditions of the post- 
wal period. 


Airlines’ Capital. Position 

The domestic airlines continue to suffer from a 
chronic complaint—lack of new capital. The Avi- 
ation Securities Committee of the Investment Bank- 
ers Association estimates that the airlines need 
$225 million, of which about $125 million is needed 
for new air transports and $100 million for re- 
financing. But before the airlines will be able to 
raise it, there must be improvement in their credit 
situation. More than 45 per cent of the airlines’ 
$327 million capitalization is presently in long and 
short-term debt against only 6.6 per cent of the $52 
million. capitalization outstanding in 1940. Total 
annual service charges are substantial. Including 
notes payable, interest and sinking fund payments 
on debentures plus annual dividends on preferred 
stocks, annual charges now total $23.7 million. A 
ray of hope is seen in the improved outlook for 
earnings due to reduced operating costs, improved 
business volume, the likelihood of increased mail 
payments and the possibility that competition now 
considered excessive will be reduced by merger or 
by other means during the next few years. 


Winter Scrap Drive 


With the steel industry estimating a two-million 
ton shortage in steel scrap in 1949, some of which 
it hopes to offset by receipts of German scrap steel, 
the Commerce Department’s so-called Seventy-Man 
Scrap Committee is working on a program for step- 
ping up the winter drive for industrial iron and 
steel scrap. The drive is designed to bring forth 
from factories, farms, auto wreckers and others a 
heavy tonnage of high grade scrap, such as obso- 
lete tractors, plows, jigs, dies, tools, fixtures and 
junked autos. 

So far as obtaining a heavy tonnage from Ger- 
many is concerned, the industry is not over-en- 
thusiastic. The United States has asked for an allo- 
cation of 1.8 million tons of German scrap. Other 
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nations also seek allocations, something like 2.8 
million tons being sought all told. While it is esti- 
mated that between 10 million and 15 million tons 
of scrap are lying around in Germany, the job is to 
collect it, and from present indications collections 
over the next year will fall short of two million 
tons. How much of that finally comes to the United 
States is a matter of guesswork. 


Lumber 


With supplies catching up with demand, Pacific 
Northwest lumber output is being curtailed. Whole- 
sale lumber prices are falling as the industry moves 
into its winter off-season and demand has slack- 
ened, prompting closings and shortened work 
weeks. The Long Bell plant at Longview, Wash., 
has cut operations from a five-day to a four-day 
basis and Weyerhaeuser Timber has closed its 
Raymond, Wash., mill indefinitely: The lengthy 
West Coast shipping strike has substantially re- 
duced shipments, but decreasing demand is the 
principal bug-a-boo. 


Savings Bond Sales 

The continuing high rate of employment and of 
wage and salary income is being reflected in record 
peacetime buying of Series E savings bonds, pur- 
chases of which are expected this year to reach a 
total of $4.2 billion vs. less than $4.1 billion in 
1947. Some $3.8 billion were bought in the 11 
months ended November 30, with purchases ex- 
ceeding redemptions by nearly $400 million. The 
spurt in sales actually dates from last spring, when 
redemptions were at a higher rate. During the last 
six months, sales have outstripped redemptions by 
an appreciable margin with the latter falling about 
$100 million or 5 per cent from last year. 


News on Selected Issues 

R. H. Macy’s sales for the 52 weeks ended 
October 30: $317.1 million vs. $298.3 million a 
year ago. 





- Twentieth Century-Fox Film’s negotiations for 
acquisition of American Broadcasting have been 
dropped; chairman of ABC stated that the offer, 
while substantial, was not acceptable. 

S. H. Kress’ sales for November and the eleven 
months were 6.4 and 5.4 per cent respectively above 
the same periods last year. 

General Motors’ Buick Motor division plans to 
triple output of “dynaflow” automatic transmission 
early next year. 

N. Y. State Public Service Commission has com- 
pleted hearings on its investigation of Consoli- 


dated Edison’s rates after two and one-half years. 
/ 


Other Corporate News 


International Business Machines’ sales for the 
September quarter were $39.8 million vs. $40.3 
million for the June quarter, and $35.2 million in 
the 1947 third quarter. 

Standard Oil of Indiana has abandoned plans to 
build a synthetic gasoline plant in Garden City, 
Kans., because of high construction costs. 

Emerson Electric Manufacturing has secured a 
$4.5 million revolving bank credit to finance in- 
creased aircraft armament business scheduled for 
1949, 

Lukens Steel has obtained a $4 million loan 
from Penn Mutual Life Insurance; proceeds to pay 
off $3.5 million notes and for working capital. 

Apex Electrical Manufacturing has curtailed op- 
erations at its Cleveland and Sandusky plants; ship- 
ments of appliances declined in October and early 
November by about one-third as compared with 
previous months of the year. 

Zenith Radio has acquired Rauland Corporation, 
a manufacturer of television tubes. 

Nash-Kelvinator’s sales in the fiscal year ended 
September 30: $30.8 million vs. $250.2 million 
a year ago. 

Acme Steel has completed a $10 million postwar 
expansion program since 1946. The entire program 
was financed without borrowing. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 92 3.20 106 
Atl. Coast Line gen. 4%s, 1964.. 102 4.30 Not 
Bethlehem Steel cons. 234s, 1970 98 2.85 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 105% 
Goodrich Ist 234s, 1965......... 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 2%4s, 1970.. 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963.. 88 5.11 105 
Missouri-Kansas-Tex. Ist 4s, 1990 72 5.56 Not 
New Orleans Gt. Northern Ist 5s 


OB TREE oi cubed saewsiadds 98 5.10 105 
New York Central 4%s, 2013... 67 6.72 110 
Northern Pacific ref. & imp. 4%s, 

BGT. vikcas cnswndxbewnoeberes 87 5.17 110 
Southern Pacific 444s, 1969..... 93 4.84 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Bree Yield priee 
American Sugar Ref. 7% cum.. 119 5.88 Not 
Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 


Celanese $4.75 cum Ist......... 99 4.80 105 
Gillette Safety Razor $5 cum.... 90 5.56 105 
Pub. Service El. & Gas $1.40 
Cs OR 5. eactee ened 26 =5.38 = (1960) 
Radio Corp. $3.50 cum......... 70 5.00 100 
Reading 4% lst (par $50) non- a 
COMET: 6544.5 odeg dca weaeave: 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 66 7.58 110 


Curtis Publishing. $3-4 pr. cum.. 49 8.16 75 
Southern Rwy. 5% non-cum..... 61 8.20 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; onl 
a minor place should be accorded the “business cycle’ 
type of share. 


Dividends 





Paid 1938-47 1947 1948 Recent 
Since Average Total So Far Price 
Adams-Millis ......... 1928 $2.17 $4.00 $4.00 39 
American Stores ...... 1939 = 0.85 1.40 170: .22 
American Tel. & Tel... 1900 9.00 9.00 9.00 152 
Borden Company ..... 1899 1.68 2.55 255 40 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 32 
Consolidated Edison... 1885 1.78 1.60 160 22 
Elec. Storage Battery.. 1901 2.15 3.00 225 :. 52 
First National Stores.. 1926 2.55 3.00- 3.50 54 


Freeport Sulphur ..... 1927 2.06 2.50 2.62% 45 
Gen’! Amer. Transport. 1919 2.50 2.75 3.25 46 
General Electric ...... 1899 1.45 1.60 1.70 39 
General Foods ........ 1922 1.87 2.00 2.00 40 
Rene (S: Bidss.cistis 1918 2.06 3.50 4.25 55 


Louisville.& Nash. R.R. 1934 3.21 3.52 3.52 39 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 36 


wety UR, GE); cviccece 1927 2.11 2.20 250 31 
May Department Stores 1911 1.76 3.00 3.00 40 
Pacific Gas & Electric.. 1919 2.00 2.00 2.00 30 
Philadelphia Electric... 1929 1.44 1.20 120 21 
Pillsbury Mills ....... 1924 1.52 2.30 2.00 32 
Reynolds Tobacco “B”. 1918 1.96 2.00 2.00 34 
Socony-Vacuum :..... 1911 0.63 100 *1.00 17 
Standard Oil of Calif.. 1912 1.80 3.20 4.00 65 
Sterling Drug ........ 1902 1.78 2.00 2.25 34 
Texas Company ...... 1902 2.25 3.00 +3.00 56 
Underwood Corp. ..... 1911 2.68 4.00 400 43 
Union Pacific R.R..... 1900 3.00 3.00 650 85 
WOR be siccescds 1933 1.50 1.85 185 30 
Writers cian. Senha 1913 3.43 3.00 4.00 68 


* Also 2% in stock. +Also 2%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

aay my 


Far —Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores ........:; $2.75 $3.00 b$2.08 b$2.34 28 
Bethlehem Steel ...... 2.00 2.40 c3.78 5.39 34 
Canada Dry .......... 0.60 0.60 e131 e131 10 
Container Corp. ...... 4.50 3.00 c7.90 c7.35 36 
Crown Cork & Seal.... 0.80 1.25 ¢223 ¢2.98 19 
Firestone Tire ........ 4.00 4.00 b7.07 b6.04 45 
General Motors ....... 3.00 4.50 c4.62 c7.22 58 
Glidden Company ..... 1.10 81.90 3.27 3.02 21 
Kennecott Copper ..... 4.00 5.00 b4.26 b4.46 57 
Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 52 
Tide Water Asso. Oil.. 1.05 1.70 c2.71 c4.40 24 
Twentieth Century-Fox. 3.00 2.00 ¢3.65 c3.12 19 
U. S. Steels: os. .2c00% 5.00 5.00 9.01 c7.94 72 


b—Half year. c—Nine months. e—-Fiscal year ended Sept. 30. 
s—Also 2% in stock. : , 
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Washington Newsletter 





oming round of wage hikes to aim at welfare 


henefits—General Motors workers may suffer earn- 


gs cut—Municipal officials face worries over deficits 


WasHINGTON, D. C.—The first 
hree rounds of wage increases helped 

ance high farm prices and large 
scale sales of durable goods. The 
ourth round will come this spring 
then, from present appearances, 
prices will be sagging. Talk with 
nion leaders suggests that the 1949 
demands won’t aim at propping the 
inflation. They will raise company 
osts -but not cash paid to the work- 
ers. Most companies, it is believed 
at union headquarters, will be readier 
to deal than to fight. 

Demands will concentrate on wel- 
fare benefits. The favorite proposal 
will be pensions. Another will be 
company medical co-ops. There is 
not much interest in term life policies, 
which fail to build up equities for the 
beneficiaries. Some unions agree to 
let companies salvage whatever pub- 
icity value they can from these pro- 
grams ; others seem to want exclusive 
publicity rights for themselves. 

Companies obviously have a kind 
of first clatm to publicity value: they 
were setting up welfare schemes years 
ago when unions condemned them as 
“paternalistic.” | Although unions 
have switched points-of-view, some 
will want benefits only as the result of 
fighting. It will be interesting to see 
whether this also changes the atti- 
tudes of some of the company man- 
agements, which, with parallel irra- 
tionality, like to give only when they 
are not asked. 


_ General Motors is hopeful of get- 

tng slight wage cuts. The GM local 
is putting out pamphlets showing that 
a dollar that buys a pound of steak is 
better than a dollar-and-a-quarter 
that doesn’t. The local, it is said, 
wants to create a record for itself of 
being reasonable. Unfortunately, its 
efforts may be interfered with by pro- 
fessional agitators. 
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Local governments all over. the 
country are having trouble avoiding 
deficits. Meanwhile, obviously nec- 
essary local services are generally 
bad. New investment in them is 
needed. Meanwhile, the Federal 
Government is matching funds spent 
for highways, airports, etc., and the 
states dislike passing up gifts. The 
highways ordinarily are dispensible. 
Meanwhile, issues being prepared to 
finance them will take up tax money. 

Under the circumstances, cities, 
townships, school districts every- 
where are looking around for new 
things to tax. There are proposals 
to tax radio broadcasts ; several cities 
are experimenting with hotel services. 
In Pennsylvania, cities are allowed to 
tax incomes and at least twenty have 
decided to do so. Usually, “income” 
will include profits from sales to local 
merchants. Companies with broad 
markets in that state will have book- 
keeping troubles. 

The District of Columbia has had 
some experience with that kind of 
tax. An out-of-town company is lia- 
ble if its salesmen set up an overnight 
sample room in a local hotel. As 
salesmen find out about it, they set 
their headquarters in Baltimore, 
which is only an hour away by train. 
Local stores depend more and more 
on buying agencies in New York City 
as their suppliers explain the com- 
plications of sending out salesmen. 


The states are clamoring for the 
Federal Government to give up its 
sales and excise taxes. Budget chief 
Webb indicated recently that sur- 
render of these taxes to states will 
result in tax systems that vary at 
each borderline. Big companies 
would not like that. So,-Washington, 
as far as possible, would like to do 
the taxing itself, then give out the 
money to the states. 






Issues between Senator Capehart 
and the Federal Trade Commission, 
given some good will, look as if they 
could be compromised. The Federal 
Trade Commission spokesmen have 
been saying since the investigation 
started that they prosecute freight 
absorption only when it is an instru- 
ment of price conspiracy. Capehart, 
in turn, repeats again and again that 
he doesn’t want to hamper the prose- 
cution of conspiracies. 

All that is needed, an outsider 
would think, is a few sentences in the 
statute expressing what FTC says is 
the law already. These would per- 
mit freight equalization when there 
is no conspiracy, and permit FTC to 
introduce an equalization plan as part 
evidence. By itself and in the ab- 
sence of other facts, freight equaliza- 
tion would not be ground for sus- 
picion. Lawyers for both sides ought 
to be able to agree on the punctuation 
marks. 

FTC’s chief lawyer, however, has 
been taking a stand that freight equal- 
ization itself is bad. He seems to 
have influence. The impulse, one 
gathers from FTC officials, is to fight 
off all change in the law. Anything 
that is done will weaken the anti-trust 
laws, encourage monopoly, Govern- 
ment controls, etc. All this is said 
with that air of high indignation char- 
acteristic of people who have been 
repeating something for years. 


Although television audiences 
have been growing fast, stores every- 
where are advertising big price cuts. 
The $500 price appears to be just too 
much for a product which, after all, 
is merely entertainment. Spokesmen 
for manufacturers feel that prices | 
must come down, but so far have not 
succeeded in working out production 
economies. 


—Jerome Shoenfeld 
19 





New-Business Brevities 





Automotive ... 

Packard Motor Car Company’s 
district managers currently are at- 
tending post-graduate classes on new- 
car design and maintenance so that 
‘they will be better equipped to serve 
company dealers—factory executives 
constitute the faculty... . Klamath 
Falls, Ore., reports that it is well 
pleased with the results of its test of 
an experimental radiant-heated high- 
way designed to prevent the accumu- 
lation of snow and ice—pipes laid in 
the pavement carry a heated anti- 
freeze solution, which keeps the high- 
way sufficiently warm to retard ice 
formation. . “Cold rubber” pas- 
senger-car tires, a synthetic product 
that is said to be superior to nat- 
ural tree-grown rubber, are being 
manufactured on the regular produc- 
tion line at B. F. Goodrich Company 
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Literally "64 Gifts-in-One", plus 
invaluable new $4.50 "Factograph" 
Book, added at no extra cost. 


Includes attractive Gift Card 
(mailed by us at proper time) 
announcing gift and conveying 
your good wishes. 

Air-Mail Christmas Gift orders now, 
or before December 20 — they will 
get preferred attention. Add $1.00 
if you want $1.50 Gift Binder for 
“Factograph" Book. 
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—the new tires bear no special mark- 
ings and will be distributed through 
regular sales channels. . . . Glasfloss 
Corporation reports that storage bat- 
tery life can be prolonged as much 
as 50‘per cent with its new spun 
glass battery retainer mats that have 
been bonded with Bakelite styrene 
emulsion—in addition, these mats are 
said to be easier to handle during 
assembly operations. 


Chemicals ... 


Dairymen will be interested in the 
introduction of Kleen-Ezey Formula 
N-8, a product that cleans, deodorizes 
and destroys bacteria in milking ap- 
paratus and containers all in one 
operation—a product of Lazarus Lab- 
oratories, Inc., this cleaner-sanitizer 
will not injure or irritate the skin, 
nor will it corrode metal, rubber or 
plastic fittings. . . . Something new 
is a dry chemical powder fire extin- 
guisher designed to extinguish in- 
flammable liquid and electrical fires— 
Walter Kidde & Company developed 
this product. . . . There’s no longer 
an excuse for shiny spots on clothing 
—a new chemical solution called 
Killshine, developed by Vitatex Corp- 
oration, will restore the original ap- 
pearance of ordinary suit textiles as 
well as worsteds, cottons, rayons and 
gabardines. . Goodyear Tire & 
Rubber Company has initiated a 12- 
week market analysis in the Chicago 
area of consumer acceptance of Plio- 
film packaged products—emphasis of 
the campaign will be on the advan- 
tages of this material for retaining the 
freshness of fruits and vegetables. . 
Deliveries now being made on a new 
vapor wrapping said to protect iron 
and steel parts from corrosion—called 
Nox-Rust, this newcomer is a prod- 
uct of Nox-Rust Chemical Corpora- 
tion. Companion products, 
Howard New Metal and Solvent are 
suitable for miscellaneous home re- 
pairs such as filling in cracks and 
dents, gutter and furnace repairs, etc. 
—the solvent is used to prepare the 
new metal in the right consistency 
for application with a paint sprayer, 
putty knife or paint brush; it is a 





product of the Howard Paint Divi- 
sion of Reconditioning Products, Inc, 


Electronics .. . 

Traffic on Philadelphia Suburban 
Transportation Company’‘s _ trolley 
lines will be controlled by two-way 
radio beginning early next year when 
14 new inter-urban trolley cars are 
placed in service—General Electric js 
building and will install this selective 
calling radio system. . . . Sylvania 
Electrical research laboratories an- 
nounce a new scientific instrument 
designed to speed the testing of com- 
mercial television tubes—entirely 
automatic, the recording spectroradi- 
ometer accurately plots in 48 seconds 
the entire range of visible light pro- 
duced on a video viewing tube. . . 
Another indication of the rapid 
strides being made in the television 


field is the development by Pittsburgh j 


Plate Glass Company of a new tech- 
nique to replace the present slow 
process of molding glass blanks for 
picture tubes — face plates produced 
by. this process may be used both 
in the manufacture of the all-glass 
tube and the alloy-metal tube. . . 
Currently being introduced to con- 
sumers is the new Bendix television 
set, said to operate efficiently in most 
locations without an antenna—this set 
saves the consumer the usual instal- 
lation fee, except where an antenna 
is required, according to Bendix 
Radio division of Bendix Aviation 
Corporation, the manufacturer. 
Kimberly-Clark Corporation — has 
brought out a cleaning tissue to re- 
move finger prints, dirt and lint from 
phonograph recordings—these tissues 
also can be used for wiping laboratory 
slides, cleaning industrial equipment 
that requires a non-abrasive material, 
etc. 


Food... 

Housewives will find that instant 
coffee may be used as a spice to sea- 
son a variety of dishes such as hashed 
potatoes, cream of pea soup, and 
cheese souffle, according to kitchen 
tests made by the Borden Company 
—the amount of instant coffee to be 
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ysed is one-half teaspoon or less, and | 
no coffee taste or color is detectable. 

_, . Watch your grocer’s shelves for 
the new multi-item packages that are 


B being introduced by Hygrade Food 


Products Corporation—the Portable 
Pantry package contains canned sau- 
sage, franks, ham, bacon and coffee; 
the Breakfasteer has canned bacon, 
sausages and coffee; and the Piggy 
Bank has three cans of sliced bacon. 
... Another entrant into the frozen 
food field is the S. A. Moffett Cor- 
poration, which initially has intro- 
duced quick-frozen strawberries and 
raspberries packaged in metal-end 
containers—a complete line will be 
offered some time next year.... 
Kerr’s Butter Scotch, Inc., recently 
redesigned the container for its vete- 
ran candy product—the trade-mark 
picture of Robert Burns was eliminat- 
ed in the new, colorful carton... . 
Something new is Baker's 4 in 1 
Sweet Cocoa Mix, a General Foods 
Corporation product—this mix can 
be prepared as instant cocoa and for 
frosting, fudge or chocolate sauce. 


Photography... 


Shortly after the first of the year- 


Airequipt Manufacturing Company 
will introduce the Airequipt Dial- 
master, a precision-adjustable en- 
larging easel that will handle all sizes 
up to and including 14 x 17 inches— 
this company recently brought on the 
market its Pee-Wee Easel, designed 
specifically for small negative enlarge- 
ments. . . . With Apeco Veri-tanks 
you can keep a print developing “set- 
up” ready for use at a moment’s no- 
tice—these tanks are made of hard 
molded rubber and are equipped with 
a protective lid so that the chemical 
solutions may be protected from light, 
dust and evaporation. . . . The Rol- 
back flexible rubber lens hood and 
filter holder can be permanently at- 
tached to the lens mount of your cam- 
era, ready to do its job every time 
you snap a picture —it is manufac- 
tured by Wheeler Enterprises, Inc. 
..« Warren-New York, Inc., has in- 
troduced a new photoelectric-type ex- 
posure meter that is small enough to 
be worn on the wrist —called the 
Patrol, this light meter is suitable for 
lens openings from £/45 to £/1.4 and 
for shutter speeds from 1/800th to 
eight seconds. . . . Hydrojet Corpora- 
tion’s new jet-pump is capable of cir- 
culating water in a washing tray be- 
low or even at some distance from the 
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We have been 

closely identified as 

Underwriters and Distributors in the 
offering of public utility, municipal, 
railroad, and other corporate securities. 


We will be glad to discuss 
with you the present market for such 
securities, and provide you with 
whatever information you need about 
their statistical position. 
we shall be glad to place at your 
disposal the distribution facilities 
of our 98 offices. 


Similarly, 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


, 70 PINE STREET, NEW YORK 5, N. Y. 


Offices in 96 Cities 
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sink—a three-foot eight-inch tube is 


supplied with the kit; extra tubing is 
available if needed... . . A new port-- 


able unit for copying letters and 
printed matter has been placed on the 
market by Fairchild Aerial Surveys, 
Inc.—primary feature of the copying 
kit is the Copy-Roll, an electrical ex- 
posure device weighing less than two 
pounds. 


Odds and Ends... 

Workers in the Rockefeller Center 
area of New York City who travel 
on the Independent Subway line soon 
will be able to get a cup of coffee as 
they hurry through that station on 
the way to their offices—the Board 
of Transportation of New York City 
has granted permission for the instal- 
lation of a coffee vending machine on 
the mezzanine of that station that 
will furnish the beverage for a dime. 
. .. Sportsmen will like the new all- 
purpose cap manufactured by West- 
brook Hats, Inc., featuring a forest 
green Vinylite plastic visor to keep 
out the glare plus a zipper pocket on 
the front of the crown, which pro- 
vides a handy place for small items 


when a coat is not worn — a model 
is also made that has welded loops 
on the plastic visor for golf tees or 
fish flies. .. . Here is a suggestion for 
busy mothers who want to get the 
housework done and yet keep the 
baby outdoors—place the child out- 
doors in a playpen and then use a 
new two-way communication set, de- 
veloped in England, to hear when the 
youngster begins to cry. . . . Ameri- 
can Tobacco Company has joined the 
rapidly increasing number of indus- 
trial corporations cooperating in the 
University of Chicago’s multi-million 
dollar atomic research program... . 
Commemorating a century of service 
to industry, New Jersey Zinc Com- 
pany has published an illustrated 69- 
page, hard-bound book describing 
The First Hundred Years of The 
New Jersey Zinc Company—printed 
in two colors, the book is addressed 
primarily to employes of the com- 
pany. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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MOP Is Step 


Nearer 


Reorganization 


ICC examiner submits liberalized plan of treatment 
for security holders. But objections will be raised, 
and emergence from court still is several years away 


ver 15 years ago the Missouri 
Pacific Railroad, faced with $40 


million maturing obligations it 
couldn’t meet, was placed in bank- 
ruptcy. During the intervening 


years, one reorganization plan after 
another has been drawn up, the latest 
to appear being that of the Interstate 
Commerce Commission examiner, 
submitted last October 28. 

One of the surprises in the latest 
proposal was the recommendation to 
give participation in the new com- 
pany to present preferred stock- 
holders ; the common stock, however, 
is wiped out. Under the old 1943 
Compromise plan, both common and 
pieferred were eliminated. The other 
surprise suggestion—not so pleasant 
—gave no treatment for accrued in- 
terest on the International-Great 
Northern adjustment 6s. Only about 
half of their total claim is given 
recognition, and it seems not unlikely 
that this bondholder group will con- 
test this treatment. Similarly, the 
Alleghany Corporation, a substay- 
tial holder of the common stock, is 
also expected to voice disapproval of 
the plan. 

A third dissenting group is likely to 
be the holders of the MOP se- 
cured 544s. These bonds are secured 
by a pledge of 82 per cent of the 
stock of the New Orleans, Texas & 
Mexico, which subsidiary has paid up 
all accrued bond interest. An attempt 
will probably be made to have the 
N. O. T. & M. discharged from bank- 
ruptcy without reorganization, al- 
though the examiner recommended 
that the three railroads be reorganized 
as a system. 


Examiner's Plan 


In the examiner’s plan, total cap- 
italization would be $608.9 million, 
of which funded debt would con- 
stitute 65.6 per cent of total capital 


structure, Annual charges prior to_ 


common stock dividends would 
amount to $22.7 million. Cash totaling 
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$41.1 million would be distributed to 
senior creditors, of, which the MOP 
first mortgage bondholders would re- 
ceive $35.5 million. Any cash dis- 
tributed prior to reorganization would 
be credited against allocations in the 
plan. 


Three Series 


The first 4s would be issued in 
three series: $40.6 million series A, 
$83.4 million series B and $83.4 mil- 
lion series C. Maturities would be 
20, 35, and 50 years respectively. The 
incomes would be issued in two se- 
ries, $144.4 million “A”s and $26.7 
million “B”s, maturing in 65 and 75 
years respectively. Interest, contin- 
gent on earnings, would require $9.1 
million per annum. Annual dividend 
requirements on about 987,600 shares 
of preferred stock would total $4.9 
million. Of the two classes of com- 
mon stock to be issued, the 804,000 
class A shares would be entitled to 
a $5 dividend before any payment 
could be made on the 301,000 shares 
of class B. 


All creditors, except the I. G. N, 
‘adjustment bondholders, are to re. 
ceive cash and securities equal to 
their claim and unpaid interest up to 
the effective date, January 1, 1948. 
But the earnings contribution of the 
I. G. N. is held to be insufficient to 
support recognition of the adjust- 
ments’ claim for unpaid interest, 
Holders of the MOP’s first & re 
fundings are the principal benefici- 
aries of the latest proposals, though 
improved treatment all along the line 
is indicated. 

Under the proposed new set-up, 
fixed charges would have been fully 
earned in each of the past ten years, 
except 1938. Contingent charges 
would not have been covered in 
1938-40, and nothing would have 
been available for any class of stock 
in these same years. Normal future 
earnings should be adequate to cover 
all charges, but the earnings outlook 
for the stock is uncertain. Cash dis- 
tributions provided under the plan 
would leave the railroad with ade- 
quate working capital. 


Changes Possible 


Emergence of the Missouri Pacific 
from reorganization is still about two 
years off, and the ultimate ICC plan 
may differ from its examiner’s sug- 
gestions. In any event, the road’s 

first & refundings 5s and the I. G. N. 
first mortgage bonds seem reason- 
ably assured of continued payments 
against accrued interest. They are 
the most favorably situated issues in 
the system. 


Proposed Distributions 
(per $1,000 bond and unpaid interest) 


lst Mtge. 4s———, 


r--Income 4%s—, Shares of Shares of Com. 


*Cash SeriesA Series B SeriesC Series A Series B 5% Pfd. Class A Class B 

MISSOURI PACIFIC: 

Series A.. $158.25 $361 $361 $515.58 

Series F.. 156.58 360 360 515.09 

Series.G. . 163.24 363 363 519.09 

Series H.. 164.91 364.50 364.50 518.59 ; 

Series I... 158.25 361 361 515.58 sae oak 

Sec. 5%s. bite ge 820 $800 1.72 

Gen. 4s... ve cas tae eek 

Conv. 54s 2.0 16.3 a iets 

Pfd. Stk... - ee we we 35 i Sa 

Com.Stk... No Participation 
INT’L GREAT NORTHERN: 

Series A.. 180 bes 64.50 64.50 600 601 

SeriesB&C 150 ies te GO 60 577 ey wae ae 

BGS GR. 605. 0H ea evn cin me OD 4.4 
NEW ORLEANS, TEX. & MEX.: 

Series A.. 13.75 $1,000 ... 

Series. B.. 12.50 1,000 3 

Series C.. 20.83 1,000 

Series D.. 18.75 1,000 ove! + ee 

Com. Stk.. gue aes 75 


* Includes one year’s interest paid December 6 on the MOP Series A-I and the I.G.N. Series A-C. 
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Ust- 
rest, Maveloped sales efforts of the large life 
re- [insurance companies, with the result 
fici- Hthat there is today a greater concen- 
ugh Mtration of wealth under institutional 
line f§control than ever before in history. 
Fortunately, this problem can be 
-up, met. It can be met by expanding our 
ully [sales efforts to reach today’s broader 
ars, Mmarket. It can be met by introduc- 
‘ges Hing improved methods of business 


in [solicitation which are designed to 


ave [reach the thousands of individuals 
ock Mwho hold these unprecedented 
ure Mamounts of liquid assets. Many of 
ver M@them may be found in agricultural 
00k Mcommunities or somewhere off the 
lis- [main road of our cities and towns, un- 
lan Maccustomed to investment responsi- 
de- Mbilities. These markets can only be 
reached at greater unit cost and more 
generous profit margins. 
; For more than twenty years busi- 
ific Hnessmen have preached the merits of 
WO M@the free enterprise system, mostly 
lan among themselves. It has had more 
‘8- @oratorical treatment than anything 
d's except the Declaration of Inde- 


N. pendence. 

While I believe that the free en- 
terprise system is the best product in 
1€ # the nation today, it has not been sold 
™M  @ under that label. 


Countless Opportunities 


There are endless opportunities to 
acquaint our citizens, especially those 
of high school and college, with the 
plain facts about business and govern- 
ment, and, if business men are really 
in earnest, they will take upon them- 
selves the task of providing sound 
economic education that everyone 
can understand. 

There is nothing mysterious about 
the investment banking business, 
though some apparently believe that 
it is done with the use of mirrors or 
by sleight of hand. Both the under- 
writing and distributing functions are 
comparatively simple operations 
through which savings and other 
capital accumulations are translated 
into investment and through which 
the ownership of these intangible 
evidences of the nation’s wealth are 
transferred from one owner to an- 
other, day after day. 
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NEW ISSUE 


This advertisement is neither an offer to sell, nor a solicitation of an offer to 
buy any of these securities. The offering is made only by the Prospectus. 


30,000 Shares 
The Potomac Edison Company | 


4.70% Cumulative Preferred Stock, Series B 
(Par Value $100 Per Share) 
















Price $100 per Share and accrued dividend 





Goldman, Sachs & Co. 


W. E. Hutton & Co. 
Laird, Bissell & Meeds 


December 8, 1948 





Copies of the Prospectus may be obtained in any State only from such 
of the undersigned as are registered dealers in securities in such State. 


W. C. Langley & Co. 

Stone & Webster Securities Corporation 
Alex. Brown & Sons Hemphill, Noyes & Co. Hornblower & Weeks 
| R. L, Day & Co. 


Mackubin, Legg & Company 
Moore, Leonard & Lynch MaynardH.Murch&Co. Stein Bros. & Boyce | 


Baker, Watts & Co. 




















COMMON 


LERNER DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
50 cents per share on the common 
stock, payable January 15, 1949, 
to stockholders of record January 
3, 1949. 


Lerner Stores Corporation 
Haroitp M. LANE, Secre.ary 


Dated December 9, 1948. 























Yet, because our industry is some- 
what smaller than many others and 
because our functions are not a part 
of the daily lives of most of our citi- 
zens, the essential machinery supplied 
by our members is little understood. 

The story of America must be told 
and retold. The fundamentals of the 
American system should be made 
known to greater numbers of our 
citizens. There must be constant re- 
minders of the individual opportuni- 
ties and individual freedoms peculiar 
to our nation, where the incentive 
system and the profit motive nourish 
a virile and highly productive econo- 
my which today is the hope of the 
world. 
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)) CHEMICALS) 
| TEXTILES | TEXTILES | 
” PLASTICS ¢ 


CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 
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HE Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
. $4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable January 1, 1949 to 
holders of record at the close of busi- 
ness December 17, 1948.. 


7% SECOND PREFERRED STOCK 


The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable January 1, 1949 to holders of 
record at the close of business De- 
cember 17, 1948. 
COMMON STOCK 

60 cents per share, payable Decem- 
ber 31, 1948 to holders of record at 


the close of business December 17, 
1948. 


R. O. GILBERT 
Secretary 
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Street News 





Municipal bond specialists brighten bankers’ con- 
vention—Corporation control no longer easy to buy 


t the Investment Bankers Associa- 
tion convention in Hollywood, 

Fla., last week it was possible to spot 
the specialists in municipal bonds at 
a glance. They lacked the “whither 
are we drifting?” look that was writ- 
ten plainly on the faces of practically 
all other members of the banking fra- 
ternity. There was gloom enough at 
last year’s convention of the same 
body but then it was because of the 
suit that the Department of Justice 
had just brought against seventeen 
leading houses and all their partners, 
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METALS 


Reynolds Metals Building 
Richmond 19, Virginia 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
514% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending December 31, 1948, 
payable January 1, 1949, to holders 
of record at’the close of business 
December 16, 1948. 

A dividend of sixty cents (60¢) a 
share on the outstanding common 
stock has been declared payable De- 
cember 27, 1948, to holders of rec- 
ord at the close of business December 
16, 1948. 

The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 


ALLYN DILLARD, Secretary 
Dated December 2, 1948 







































REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building | 





Richmond 19, Virginia 
COMMON STOCK 


A dividend of ten percent (10%) on 
the outstanding common stock of the 
Company, has been declared payable 
December 31, 1948, in common stock 
of the Company, to holders of record 
at the close of business December 17, 
1948. Scrip certificates will be issued 
for resulting fractional shares, 


The transfer books will not be closed. 
Resulting stock and scrip certificates 
will be mailed by Bank of the Man- 
hattan Company. 

ALLYN DILLARD, Secretary 


Dated December 2, 1948. 














and it did not affect everyone. This 
year it was the election upset with all 
its implications. One of these is the 
prospect of continued high income 
taxes for a long period. That is the 
element contributing to the strength 
of the municipal* market, which ex- 
plains why there was a silver*lining to 
some of the clouds at Hollywood. 


Men who are buying controls are 
not having as easy a time of it as 
they did in the free and easy days be- 
fore the New Deal. It was more than 
mere chance that made Floyd Odlum 
select December 6 as the day for post- 
ing a firm bid to buy 200,000 shares 
of Barnsdall Oil. He had 500,000 
shares in the bag up to that time but 
the report that the SEC should have 
received four days later would have 
revealed about 100,000 shares bought 
in November. The monthly report 
requirement of the Securities Ex- 
change Act has taken the element of 
surprise out of such control pro- 
grams. At that, the shrewd boys 
took their cue from the fact that 
Barnsdall was making new highs 
while the market generally was point- 
ing downward. 


The last number of the Stock 
Exchange magazine had an article 
about the seasoned quality of invest- 
ment trust shares. Since then the 
Exchange has been deluged with re- 
quests for reprints. Within two 
weeks these requests totaled 75,000 
copies. And who sent in the re- 
quests? Not the opportunists who 
crave to start up their own trusts. 
Twenty of them were members of the 
N. Y. S. E. itself. Early in the 
autumn this column revealed the 
growing interest out-of-New York 
brokerage houses were taking in in- 
vestment trust shares to supplement 
an inadequate return from the bro- 
kerage business. 

Now, it seems, the big-city bro- 
kerage firms, including at least one 
operating on a chain store basis, are 


‘of deck of cards against just such an 
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alive to the possibility of makiy 
some money by doing a real sellin, 
job in the investment trust field. 










When Pepsi-Cola was sellin; 
around 914, some smart people in thf 
put and call business were bol 
enough to offer calls at the marke 
for ninety days, despite the fact th, 
the stock had fallen from 21. Th 















stock went as low as 7% and ; okt 
looked as if they really knew some’? @ 
}im Fa 


thing. The ninety days are abou 
half over and the rally from the bot 
tom has been enough to raise a ques 
tion as to who was right—the sellef 
or the buyers of the calls, assuming 
that there were many buyers. 
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The other day there was a four 
way tie in bidding on a fair size 
issue of Roanoke, Va., bonds. The; 
drew straws to see who would take 
the issue. Which prompted a boni 
man of the old school to remark thaj 
in the good old days, when all th 
tricks of the trade came in handy 
every well equipped municipal bond 
man appearing at a sale carried along 
his own trained dice or the right kini 


























emergency. 
















Utility companies whose con 
tracts to take gas from Transcon 
tinental Gas Pipe Line were the foun 
dation for the $143 million that in 
surance executives put into the proj 
ect, were reported as heavy buyers ¢ 
the units of notes and stock. Indi 
vidual executives in those utilitie 
also were down on the books of th 
underwriters. The people who pt! 
up the original equity capital had t 
give up 265,000 shares of the commot 
stock by way of sweetening the deal 
It may have been just a coincidence. 
said some of the oldtimers, that along 
with the offering of securities, the 
Texas Utility Commission cracked 
down on the practice of “flaring’’ nat- 
ural gas at the well mouth to facilitate 
the extraction of oil. This tended to 
support the stake that the mortgage D 



















TI 
ladle 
the ; 
Mine 
inno 
dyna 
seetr 
amo’ 
soni 
Jose 
repr 
get 












buyers were putting up. er 
oe 
Jacques Coe of the Stock Ex," 


change firm bearing his name, dates 2% 
back to 1904 in Wall Street but 
doesn’t look that old. In the early 
1920s. he was writing one of the 
Street’s best market letters for J. SQ 9 
Bache & Co. when that firm was at 
42 Broadway, on the ground floor, 
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iid Jim Fayne was running competi- 
ion at Hornblower & Weeks one 
fight up. With the years, Coe has 
come wary about going out on a 
imb but a short time ago he came by 
bullish conviction that -was so 


lakj Q 
selling 







elling 






pe 
aa trong he simply had to express it. 
nd ‘How was I to know,” he said when 
t thegmee hunch turned out wrong, “that 


Tho Stalin didn’t mean what he 
nd j kaid ?”” Over the years the averages 
somemmete in his favor, just as they are with 
abou Fayne who, a year ago early last 
> bo pummer, came out with a bullish pre- 
ques diction that found a place on the 
seller radio. Fayne now is a partner in 
tminggpbache & Co. 











Howard Chase, director of public 
elations for the General Foods Cor- 
poration, has been named top public 
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Themmrelations man of the year by a group 
takmof judges representing the top men 
bon@™in the PR profession. The award, 


presented by the Public Relations 
Society of America, Inc., honors 
Chase for “his leadership and con- 
tribution to the public relations pro- 
fession.” The society also recognized 
the American Telephone and Tele- 
graph Company for the “long time, 
consistent, and outstanding use by 
this corporation of sound public rela- 
tions philosophy and practices in 
civic leadership and service for the 
national welfare.” 
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The first corporation ever to 
ladle out soup to its stockholders at 
the annual meeting is International 
Minerals & Chemical. Credit for the 
innovation goes to the company’s 
dynamic president, Louis Ware. It 
seems that I. M.&C. is putting out, 
among other things, a chemical sea- 
soning that does things to soup. 
Joseph Hicks, who is Ware’s publicity 
representative, came to New York to 
get the flavor. 









BOND REDEMPTIONS 





Redemption 

Name Date 
Black Hawk Consolidated Mines— 

Ist 5s, dated 1927 

Chicago & Western Indiana R.R.— 

ref. mtge. ser. D 4%s, 


Amount 


$17,000 Jan. 1 


438,000 Mar. 1 


Ex: A SimpecedSetwssadeeeedes 
Fullerton-Portsmouth Bridge Co.— 
ima. mtge. 4%s, dated Jan. 1, 


Seem e meme eee ne ee eeenesens 


50,400 Jan. 1 


Lawrence Hotel Co. (Erie)—lIst 
extens. 4s, (formerly 6s) 1960... Entire Jan. 1 
McCormick’s, Ltd.—1l5-yr. mtge. 
4s, GHP: icitvcddvcncseveeucss Entire Jan. 1 


Pennsylvania Water & Power Co.— 
> mtge. & coll. trust 3%s, 


ORO e eee er eeeeeeeseee 


102,000 
60,000 Jan. 1 


200,000 Jan. 1 


puctiaiiatss 15, 1948 





Dividend Meetings. 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


December 15: Arundel Corp.; Chicago 
Corp.; Franklin Process; Gardner Electric 
Light; Grayson-Robinson Stores; Greif 
Bros. Cooperage ; Lehman. Corp.; National 
Fuel Gas; Southern California Gas. 


December 16: Attleboro Gas Light; 
Bickford’s, Inc., of Maryland; California 
Oregon Power; Carolina, Clinchfield & 
Ohio Railway; Central Aguirre Sugar; 
Central Republic; Empire Southern Gas; 
Lawrence Gas & Electric; MacAndrews & 
Forbes ; McLellan Stores. 


December 17: American Dredging ; Cen- 
tral Hudson Gas & Electric; Horn 
Hardart Baking (Pa.); Knapp-Monarch; 
Rhode Island Electric Protective. 


December 18: Air Investors; American 
Arch; Canadian Industries; Duquesne 
Light; Manning, Maxwell & Moore; Texas 
Power & Light. 


December 20: Baldwin Rubber ; 
Shoe; Dayton Rubber; Gulf Public Ser- 
vice; Lorain Telephone; North & Judd 
Manufacturing : Rochester Button. 


December 21: Beverly Gas & Electric; 
Bridgeport Hydraulic; Dana Corp.; Gim- 
bel Bros.; Haverhill Gas Light; J. S. 
Young Co. 


Cannon 








MANUFACTURING COMPANY 


The Board of Directors of Bates Manu- 
facturing Company has declared a regular 
quarterly dividend of $1.124% per share 
upon the shares of preferred stock of Bates 
Manufacturing Company, payable January 
1, 1949, to shareholders of record at the close 
of business on December 10, 1948. A quar- 
terly dividend of 50¢ per share, and an extra 
dividend of $4.00 per share, have also been 
declared upon the shares of common stock 
of Bates Manufacturing Company, payable 
December 28, 1948, to shareholders of rec- 
= - the close of business on December 10, 

Transfer books will not be closed. 

Frep C. Scrisner, Jr., Secretary 
December 2, 1948. 











_ SUR oinanes SETAE 


—_——_——_—_—— 


THE TEXAS COMPANY 


A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares 
of The Texas Company has been declared 
this day, payable on January 3, 1949, 
to stockholders of record as shown by 
the books of the company at the close 
of business on December 10, 1948. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
Treasurer 














185th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 








November 19, 1948 
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studies called ‘‘Stock F 





actographs,’’ in one handy indexed book of 288 pages (8% x 10% 
1948-Revised Edition ready late in December. Book alone $4.50. 


THE BEST TIME 
TO BUY STOCKS 


According to the theory of Scottish Investment Trusts, which have profited handsomely 
by it, the best time to buy stocks is "when yields are high; and the best time to sell 
stocks is when yields are low. The average yield on high-grade bonds (shown every 
week under our Financial Summary) is an investor's guide in deciding when common 
stock yields are "high" and when they are "low"... . 
you make wiser investment decisions for 1949. 


Let FINANCIAL WORLD help 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- 
standing business and financial factors which ultimately determine stock values and market prices: - 
(b) 12 monthly pocket-size Stock Guides (ratings and changing statistics on 1,900 listed stocks) ; 
(ce) Personal Investment Advice Privilege (by mail) as per rules; ...... 


and (d) over 1,800 stock 
inches) — 


SUBSCRIBE for FINANCIAL WORLD NOW 





FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


(] Check here if subscription is NEW 


August 1948. 


Covers 4,000 bonds. Price 
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of Earnings, Divi- 
bon od Pris on e, Stock Splits (1937- 
1947) of N.Y. Common Stocks. 


Price alone $1. 50. Book published in 


-] Check here (add $1) for Bond Guide— 
alone, $2. 


For enclosed $18 check (or money order) please enter my order for FINANCIAL 
WORLD's Four-Fold Investment Service, including all the above, for one year. 


LC) Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


PEE SPST: 


CHECK EXTRA INVESTMENT AIDS WANTED 


oO na nos AL oe $1: 00) for NEW “11- () Check here (add 50 cents) for valuable 


know-how book, “Basic Principles of 
Investment Success.” Book alone $1.00. 


ec ere 50 cents) for “13- 
0) Check h (add f ~ 


Year Tabulation of N. Y. Curb Stocks.” 
Gives Earnings, Dividends, Price Range, 
Stock Splits, 1932-1945. Price of tabu- 
lation alone, $0.75. 
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Chemical Issues 





Concluded from page 6 











for all the other stocks have increased 
their earnings over the past decade 
or more by a considerably larger per- 
centage than has Allied Chemical. It 
would hardly be realistic to expect 
Heyden Chemical to sell at 1936-37 
levels in the face of a 2,500 per cent 
expansion in earning power since 
then, although American Cyanamid, 
du Pont and Mathieson are quoted 
slightly below their comparable peaks 
despite (smaller) increases in profits. 

For the fast-growing chemical in- 
dustry, 1937 is a long time ago; com- 








REAL ESTATE 


VERMONT 


WRONG TIME OF YEAR 


to come on market but sickness makes it imperative 
to sell at this time. Rare, s-ldom for sale, recently 
completed, suburban-type house, 9 rooms, 2 baths, 2 
fireplaces, completely furnished. 50 acres, 100 mile 
views, good roads, vicinity ski tows, excellent hunting, 
fishing, year-round living. Must be seen to appreciate 











its entire beauty and value at sacrifice price, $24,000. 
E. C. MILLS 

Wilmington - - Vermont 
VIRGINIA 





DUTCH COLONIAL 


. home with 12 acres, near Chesapeake Bay; auto- 


matic heat, 1%4 baths, $16,500. 

300 ACRES overlooking RAPPAHANNOCK 
River, a superb view; historic home (part brick). 
BATSON REALTY CO. 

- Newport News, Va. 





STONE MANSION 


Excellent condition, 13 rooms, 6 baths, large cedar 
closets, hot water oil heat. Large columns, with drive- 
way to main entrance, facing mountains, and running 
streams. Nearly 100 acres blue grass land, barns, stables, 
and caretaker's home. Over $20,000 worth boxwood sur- 
rounding lawn, with large oaks. Unusual opportunity, 
for fine estate at reasonable price. For inspection, and 
immediate possession, call 


M. O. Simpson, 257 W. & 60 W. 
Front Royal, Va. Write Box 441 


BUSINESS OPPORTUNITIES 
For Sale + 50 Acres 


In the best location in Delaware 
Rail and Ocean Terminal 
Facilities Convenient 
Nearly level firm ground 


H. B. McCollum, Agent 
1101 Chestnut St., Philadelphia 7%, Pa. 




















FOR SALE 


Fine residence and business property, 620-ft. 
frontage on State Road 41, 38 miles north of 
Tampa, Fla.; 8-room, 2-story house; 8 acres 
land; windmill—4-in. 300-ft. well, water and 
electricity; 700 young Leghorn hens, 2 large 
brooders; orange, pear, pecan, mulberry trees, all 
bearing; owner 69 years old, wishes to retire; 
price $13,000, % cash, balance 1, 2, 3, 4, 5 years, 
all cash $12,500. If you see this property you 
will buy. 

I. B. Turnley, Realtor 
Brooksville, Fla. 
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parisons with 1946 prices are more 
relevant. Using this yardstick— 


which, of course, is only one of many. 


which must be considered—Ameri- 
can Cyanamid, Heyden and Monsan- 
to appear to be the best bargains at 
current levels. Dow, Mathieson and 
Union Carbide are very close to their 
1946 peaks, but they do not appear 
to be out of line in view of the spec- 
tacular growth of their earnings in 
recent years. 

Bringing the comparison even clos- 
er, Heyden and Monsanto are much 
more reasonably valued in relation to 
their 1948 highs than are the other 
issues. In the latter case, this is 
probably due in part to the small de- 
cline in earnings so far this year, the 
only such trend shown by any of the 
eight stocks listed. It is believed that 
the principal reason for this showing 
has been extraordinary expenses in 
connection with initial operations of 
new plants, a factor whose effect will 
obviously be temporary. — 








Hudson Tubes 





Concluded from page 11 











reason to question whether it might 
not cost almost as much in traffic di- 
verted to other agencies as it would 
bring in from passengers still re- 
tained. 

Downtown New York commuters 
using the Erie or Lackawanna have 
ferry service available—not quite as 
convenient as the Hudson Tubes, not 
quite as fast, but considerably more 
pleasant in summer, and there is no 
charge to railroad ticket holders. 
Even uptown commuters could, if 
they chose, combine a bus or subway 
ride at seven cents or ten cents with 
a free ferry trip, though the number 
likely to do this would be small. Di- 
version of passengers due to a fare 
increase might not be very great dur- 
ing a period of solid prosperity, but 
would be appreciable under current 
conditions of high living costs and 
would be quite substantial in any de- 
pression. 

In July, the ICC turned down a 
petition by H. & M. to grant it a 
larger proportion of fares shared 
with Pennsylvania Railroad on the 
joint service between Newark and 


New York. The company has askej 
the ICC to reconsider this decision, 
but no further action has been takey 
as yet. The ICC is not noted for re. 
considering its decisions. 

A number of projects have bee 
proposed for extending Hudson 4 
Manhattan’s service and thus increas. 
ing its revenues. Newark Airport, 
Staten Island, the Baltimore & Ohio. 
Jersey Central terminal in Jersey 
City, and the New Jersey cities ¢ 
Union and Springfield have been 
mentioned in this connection. Bu 
construction costs are high, the con- 
pany does not possess the necessary 
funds, and it seems most unlikely that 


- it could raise them. Even if it could 


the present debt burden is quite heavy 
enough without adding to it. 

Presumably the recent strength in 
the common stock reflects purchases 
by a bondholders’ group desiring to 
increase its voting power. The com: 
mon and preferred stocks each have 
voting rights, share for share, but 
there are 399,954 shares of common 
outstanding and only 52,429 shares 
of preferred, and the former sells at 
the lower price. A contest for con- 
trol obviously has no bearing on fu- 
ture earnings prospects, but it offers 
anyone unfortunate enough to be in- 
volved in this most unattractive situa- 
tion a chance to get out with a small- 
er loss than he might otherwise have 
expected to take. 


New Issues 


Registered with SEC 


Transcontinental Gas Pipe Line Cor- 
poration: $26,500,000 6% interim notes 
due 1951 and 530,000 shares of common 
stock. (Offered December 2 at $52.50 
per unit.) 


Panhandle Eastern Pipe Line Com- 
pany: $30,000,000 debenture 3%4s due 
1973. . (Offered December 2 at 
100.845%.) 

Georgia Power Company: $12,000,000 
first 33s due 1978. (Offered December 
2 at 102.38%.) 


Carolina Power & Light Company: 
350,000 shares of common stock. (Of- 
fered December 2 at $30 per share.) 


Western Light & Telephone Com- 
pany, Inc.: 47,206 shares of common 
stock. (Offered December 8 to warrant 
holders at $20 per share.) 

Affiliated Gas Equipment, Inc.: 40,000 
shares of $3 cumulative preferred stock 
($50 par) and 1,000,000 shares of $1 par 
common stock. Terms to be filed by 
amendment. 


American Telephone and Telegraph 
Company: $150,000,000 debenture 33s 


due 1973. (Offered December 8 at 
101.61%.) ‘ 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: — 1948 1947 
12 Months to October 31 
Hormel (Geo. A.) ....... $7.94 $6.76 
Pittsburgh Brewing ...... D2.18 3.67 
Standard-Thompson ..... 0.69 row" 
9 Months to October 31 
City SR Rima as 1.83 1.71 
Hoving COW S25. os tas 0.61 0.82 
Kennedy’s, Inc. .......... 1.49 2.12 
Montgomery Ward ...... 7.71 Aaa 
6 Months to October 31 
Crown Zellerbach ........ 3.29 3.40 
Farnsworth Television ... D0.43 0.32 
Peabody Coal ........... 1.78 1.27 
Russell CF. Ged 22s 1.79 1.86 
U. S. BOGE nc ecb ncn ds 3.21 2.50 
Zenith Radio ............ 2.00 2.48 
_ 3 Months to October 31 
Addressograph-Multigraph. 1.20 1.53 
Diana Stores? 3. ea. 0.45 0.30 
Distillers Corp-Seagrams. 1.29 2.18 
McAleer Manufacturing.. 0.27 0.33 
Northrop Aircraft ....... 0.25 0.24 
Young (L. A.) Spring & 

Wire “SyVicve, GY, ss 2.07 1.31 
52 Weeks to October 30 

Macy (82 TE. eel 4.1 : 


24 Weeks to October 16 
wis eke Cena 1.54 1.18 
12 Months to September 30 


Booth Fisheries 


Berkshire Fine Spinning.. 6.75 7.94 
California Ink ........... 7.03 5.95 
Canada Dry Ginger Ale.. 1.31 1.31 
Canadian Car & Foundry... 5.96 0.85 
Central Violeta Sugar.... 3.81 7.23 
Contract Purchase Corp.. 3.80 2.71 
De Watt Inés... obsess 63 2.17 - 4.63 
Dominion Glass .,....... *6.73 *4.15 
Emerson Electric Mfg.... 3.02 2.89 
Gemmer Manufacturing .. b4.52 b4.49 
Hires (Charles E.) ...... 1.10 2.35 
Hoe (Rs }otewsvireer ees al7.73 al7.82 
Honeymead Products .... 1.04 0.97 
Kable Bmoes «ica oss sane 3.22 3.14 
Le RO 87 0.80 1,17 
Mergenthaler Linotype ... 9.25 5.54 
Molson’s Brewery ....... *2.83 *2.59 
Natl. Chemical & Mfg.... 1.87 1.93 
Plymouth Cordage ...... 3.69 2.63 
Tishman Realty & Constr.. 4.44 4.02 
Walt Act. cneasssceas 3.03 3.29 
Wayne Screw ........... 0.21 0.30 
West Indies Sugar....... 8.20 10.78 

9 Months to September 30 
ABC Vending Corp. ..... 1.37 1.13 
ACF-Brill Motors. ....... D1.66 0.28 
Amer. Broadcasting ...... 0.26 0.62 
Amer. Cable & Radio..... D0.47 =D0.32 
Amer. Power & Light..... 3.54 3.20 
Bathurst Power & Paper. *1.00 *0.61 
Brillo Manufacturing .... 1.79 0.97 
Burroughs Adding Mach.. 2.00 0.88 
Castle (A. M.) ......... 4.39 4.02 
Chicago Pneumatic Tool.. 7.43 9.04 
Cuneo Press ....-..050.- 1.29 2.30 
Electric Power & Light.. 4.57 3.46 
Falconbridge Nickel ..... *0.26 *0.21 
General Waterworks ..... 0.56 0.44 
Harbor Plywood ........ 1.14 1.95 
Hercules Motor ......... 2.26 3.19 
Hupe- Gene aa Seka ewes Sa D0.11 0.01 
Ingersoll-Rand .......... 6.76 dade 
Kirby Petroleum ........ 1.48 0.70 
Los Angeles Transit ..... 0.55 0.59 
Mahoning Coal R.R...... -. 3853 34.66 
Maine Central R.R....... 7.42 4.26 
National Tile & Mfg...... 1.35 vibe 
Pacific Western Oil...... anu: Ld 
Pet RMD .. Aiviesn cote. ca 3.87 5.23 


Republic Service Corp.... 





EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
9 Months to September 30 
Southern Calif. Water.... $4.51 $4.39 
Ui Sy Preigie G ie... 2... 5.20 3.57 
Up Be a0 oo oe oe ss 1.26 1.05 
Universal Laboratories ... 0.17. D1.23 
Woodley Petroleum ...... 1.99 AS 43 
6 Months to September 30 
Bulova Watch ........... 5.41 4.91 
3 Months to September 30 
Petroleum Heat & Power. 0.13 0.42 
Swan-Finch Oil ......... 0.16 -D0.56 
12 Months to August 31 
Amer. Forging & Socket. 1.66 1.89 
Canadian Indust. Alcohol. *1.61 *4.93 
Consolidated Textile ..... 4.13 5.69 
Consumers Glass ........ *2.01 *2.03 
EEE: ME a nawes 4.0 obss 7.17 5.23 
Davenport Besler .....+. 71.98 41.79 
Dayton Malleable Iron... 10.50 6.75 
Hallicrafters Co. ........ 0.47. D0.46 
Imperial Varnish & Color. *2.02  *1.71 
International Milling ..... 17.68 16.67 
Jantzen Knitting Mills... 3.57 1.91 
Re CMe WEEE ep ceweticivs 0.41 0.63 
Martin-Parry” ...cciccese 4.04 5.97 
| he eee raeee: 7 1.50 1.09 
i = ees oe 6.55 4.12 
Murphy Paint ........... *3.15 *2.49 
PUTO. COU. pc cciceadss 3.21 2.85 
National Linen Service... 0.87 0.98 
National Paper & Type... 8.88 8.92 
Rickel (H. W.) ......... 0.29 0.33 
Seeger Refrigerator ...... 3.25 1.32 
Sherwin-Williams (Can.). *4.92 *3.50 
Superior Oil (Cal.) ..... °35.26 11.51 
Walker (Hiram)-Gooder- 
ham & Worts .......... 8.62 6.54 
Wellington Mills ........ 90.50 109.62 
Wesson Oil & Snowdrift.. 16.37 11.57 
Woodall Industries ...... : ae 3.64 
9 Months to August 31 
Buffalo Forge ........... 5.00 6.70 
5 Months to August 31 
United Linen Supply..... 0.50 0.58 
3 Months to August 31 
Lane Bryaet <2... .<<s5. 28 0.11 
12 Months to August 28 
Lanett Bleachery ........ 5.59 7.63 
Spencer Kellogg & Sons.. 5.67 10.12 
12 Months to July 31 
Grinnell Brothers ....... 7.48 9.83 
Holmes (D. H.) ........ 7.52 6.32 
Houston Natural Gas .... 1.42 1.29 
Maple Leaf Milling...... *3.38 *2.72 
Nodine Manufacturing ... 5.82 4.86 
Vellow Cabsi cise. cece: 1.20 2.71 
12 Months to June 30 
Canadian Collieries ...... *0.21 *0.02 
Columbia Pictures ....... 0.40 5.33 
Electronic Corp. of Amer. D0.86 D2.97 
Haytian Corp. of Amer... 5.09 5.48 
Peettetie QP. weaidsccun.. 0.32 $1.29 
Kerr-McGee Oil ......... 1.25 0.33 
McCabe Grain .......... *b3.56 *b1.48 
McDonnell Aircraft ..... 7.24 2.25 
Mission Appliance ....... 0.14 1.96. 
National Homes ......... 1.25 1.87 
Natl. Mfrs. & Stores..... 6.04 7.24 
Prmtt: Med cc i cticcdccsd. 2.46 1.24 
Republic Drill & Tool.... 0.12 0.39 
1947 1946 
12 Months to December 31 
Davis Manufacturing .... D0.53 0.87 
oe ee ee b4.66 »b5.62 
Rinse? Drug es cee... cece 0.18 0.18 
Morrison Brass ......... 0.24 0.04 
*Canadian currency. a—Class A_ stock. 


b—Class B stock. 
common stock, D—Deficit. 


+—Combined class A & B 





DECEMBER 15, 1948 












consecutive 
dividend 


A quarterly dividend of 65c a 
share, plusan extra dividend of 
35c a share, has been declared 
on the common stock of this 
company, payable on Janu- 
ary 3, 1949, to stockholders 
of record December 7, 1948. 


'R.E. Horn, President + November 26,1948 
ABBOTT LABORATORIES 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois 











CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N. Y. 




















New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
December 8, 1948. 
DIVIDEND NO. 385 
The Board of Directors of this Company, at 
a meeting held this day, declared a dividend of 
Seventy Cents ($.70) per share on the outstanding 
capital stock, payable on January 6, 1949, to 
stockholders of record at the close of business on 
December 28, 1948. This distribution represents 
the fing] dividend in respect of earnings for the 


year 1948, 
WILLIAM C. LANGLEY, Treasurer. 











MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
December 7, 1948 


An extra dividend of fifty (50¢) cents 
per share has been declared, payable 
December 27, 1948, to stockholders of 
record at the close of business Decem- 
ber 17, 1948. The transfer books of 
the Company will not close. 

SAM A. LEWISOHN, President 





The New York Central Railroad Co. 


New York, December 8, 1948. 


A dividend of Fifty Cents ($.50) per share on the 
capital stock of this Company has been declared payable 


January 15, 1949, at the Office of the Treasurer, 466 
Avenue, New York 17, N. Y., to stockholders 
of record at the close of business December 22, 1948. 


G. H. HOWE, Treasurer. 
27 
































STOCK FACTOGRAPHS 








Container Corporation of America 





& Price Range (CNR) 


PRICE RANGE 







Data revised to December 8, 1948 


Incorporated: 1926, Delaware. taking over 45 
several established businesses. Office: 38 30 
South Dearborn Street, Chicago 3, Il. 








Annual meeting: Second Wednesday in y $12 
April. Number of stockholders (August, ch beet $9 
1948): Preferred, 348; common, 10,475. $6 
Capitalization: Long term debt....... None $3 
“Preferred stock 4% cum, 0 

(wg oe Se 100,000 shs 1940 ‘41 ‘42 ‘43 "44 ‘45 ‘46 1947 
Common stock ($20 par)...... 990,474 shs 








*Redeemable at $104.50 a share through April 1, 1949, and at declining prices 
thereafter. 


Business: One of the leading producers of linerboard, box- 
board and strawboard. Principal output comprises shipping 
containers, folding cartons and paperboard cans. Soap, meat 
packing, miscellaneous food, beer, liquor and biscuit companies 
are principal customers. 

Financial Position: Strong. Working capital June 30, 1948, 
$20.5 million; ratio, 3.4-to-1; cash and U. S. Governments, $13.7 
million. Book value of common stock, $46.11 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1936 to date. 

Outlook: Supply and demand are rapidly coming into bal- 
ance in the industry, and although the expanding uses for 
paper containers indicate that volume should be fairly well 
sustained, operations below the peak levels of recent years are 
in prospect. 

Comment: Cyclical nature of the business imparts specula- 
tive characteristics to the common. Preferred is of good 
quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $2.85 $2.98 $3.07 $2.80 $2.64 $2.59 $7.23 $10.09 
Dividends paid .... 1.50 1.50 1.50 1.50 1.50 1.50 3.40 4.50 
Price Range 
err 19% 16% 16% 23% 29% 40% 54% 48 
= shee enw ep hee ona 9% il 11% 16 20 26% 354% 32% 
Monsanto Chemical Company 
Data revised to December 8, 1948 & Price (MTC) 
PRICE RANGE 
Incorporated: 1933, in Delaware: founded 60 
1901. Office: 1700 South Second Street, 45 
St. Louis, Mo. Annual meeting: Fourth 30 
Tuesday in March. Number of stockholder’ 15 
(December 31, 1947): Preference, 1,476; 0 
common, 13,999. ; $3 
ne Long term $e 
‘ a. elite ss a poernemnee nents $30,000,000 + 
reference stoc’ rE eran 
#$3.25 cum. conv. (no par).. © 89,915 shs 1940 ‘41 ‘42 '43 "44 ‘45 "46 1947 
$4.00 cum. conv. ($5 par).. 250,000 shs 











Common stock ($5 par)...... 4,256,453 shs 


“Redeemable at $104.50 a share to June 1, 1949 and at $103 to June 1, 1952; at 
lower prices thereafter. Convertible into 2 common shares to June 1, 1956. +Redeem- 


able at $104 a share through March 1, 1951. Convertible into 1.7 common shares to 
March 1, 1958. 





Business: Largest U. S. manufacturer of medicinal and fine 
chemicals. Also produces heavy and intermediate chemicals, 
coal tar derivatives, industrial ethyl alcohol, phosphorus and 
its compounds, chemicals for rubber, lacquers and plastics. 

Management: Under active guidance of the founder’s son. 

Financial Position: Excellent. Working capital March 31, 
1948, $60.9 million; ratio, 4.8-to-1; cash and Govt. securities, 
$27.7 million. Book value of common stock, $18.32 per share. 

Dividend Record: Payments 1925 to date. 

Outlook: Sales and earnings tend to fluctuate in sympathy 
with the general business cycle, but over the longer term fur- 
ther substantial growth should result from introduction of 
new products and new uses for old ones. 

Comment: Both preferred and common stocks are of good 
investment quality. 


- 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $1.42 $1.64 $1.25 $1.19 $1.27 $1.16 $2.37 $3.59 
Dividends paid .... 1.00 1.00 0.75 0.75 0.75 0.75 1.08 2.00 
Price Range 
BGA veces csvcses 3956 3156 303% 30% 2956 39 64 63% 
fhbbowasenne osu 26% 255% 22 25% 24% 26% 385% 49% 
*Adjusted for 3-for-1 split in July, 1946. 
a 
28 








e 

Cornell-Dubilier Electric Corporation 

Data revised to December 8, 1948 & Price (COR) 

24 
Incorporated: 1936, Delaware, as successor 18 
to a 1933 merger of established companies, 12 
Office: 333 Hamilton Blvd., South Plain- 6 
field, N. J. — meeting: Fourth 0 4 
Wednesday in Jan ber of stock- 33 
holders (August 26, aTyas): "2. 820. $2 
Capitalization: Long term debt..... ..None $l 
“Syateees stock $5.25 cum. 0 
EE re erat BEF 17,451 shs 1940 “41 ‘42 ‘43 ‘44 °45 ‘46 1947 

ens stock ($1 par)..... .. 423,485 shs 














*No par; redeemable at $103 to April 15, 1951; $102 thereafter. Callable for sink. 
ing fund at $100 a share. 

Business: Manufacturer of capacitors (fixed electrical con- 
densers) for practically all types of electrical and electronic 
equipment. Products sold through commission representatives 
in the United States, Canada and South America. 

Management: Long identified with company. 

Financial Position: Good. Working: capital. September 30, 
1947, $5.1 million; ratio. 3.5-to-1; cash, $1.9 million. Book 
value of common stock, $13.72 per share. 

Dividend Record: Regular on preferred; on common 1937-4 


and 1942 to date. 


Outlook: Company’s established position in its special field 
suggests continued longer term growth with electronics in- 
dustry, although operations will doubtless be affected from 


‘time to time by changes in the general business cycle. 


Comment: Stock is speculative, but has growth attributes. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.48 $2.49 $3.25 $1.77 $1.71 $1.37 $2.07 $1.87 
Calendar years 
Dividends paid . 1.15 None 0.85 1.10 0.80 0.80 0.80 0.80 
Price Range ; 
BG cove ccvecccce —Listed N.Y.S.E.—— 17% tt 26% 27% 20% 
Wisccepeksk sep eens —August, 1943—— 13% 15 16% 12% 12% 





International Nickel Co. of Canada, Ltd. 





Data revised to December 8, 1948 & Price 


Incorporated: 1916, Canada. General office: | 40 Proce mance 
Copper Cliff, Ontario, Canada. Executive 30 
and financial departments: 67 Wall Street, 20 
New York 5 . Y. Annual meeting: No 10 
later than April 30. Number of stock- 0 
holders .(December 31, 1947): Preferred, 
7,832; common, 81,367. 
Capitalization: Long term debt....... None 
*Preferred stock 7% cum 

($100 and $5 par)........ 7276,278 shs 1940 
..- 414,584,025 shs 


Common stock (no par). 
k is treated as one share of $100 par stock. Callable 


*Each 20 shares of $5 par st 
at par plus 20% premium and dividends. jIncludes shares held by a subsidiary. 


(N) 





$3 
$2 
$1 


4) “42 "43 "44 '45 "46 














Business: Produces about 75% of the world nickel supply. 
Also recovers considerable quantity of copper and minor 
amounts of platinum. Company manufactures various nickel 
and nickel alloy products. Ore mined totaled 10.4 million 
short tons in 1947, compared with 1936-38 average of 5.3 million 
tons. Proven ore reserves on December 31, 1947 stood at 2218 
million tons, containing 7.2 million tons of nickel-copper. 

Financial Position: Strong. Working capital September 30, 
1948, $151.2 million; ratio, 6.3-to-1; cash and marketable securi- 
ties, $97.7 million; inventories, $63.9 million. Book value of 
common, $17.43 per share. 

Dividend Record: Regular preferred payments; on common 
1916-19; 1925-31 and 1934 to date. 

Outlook: Sustained high rate of industrial activity and re- 
armament needs indicate continued heavy demand for com- 
pany’s metals for indefinite period, but fundamentally operat- 
ing results will continue to follow changes in the general 
business cycle. 

Comment: Preferred is of good quality. Common is semi- 
speculative but improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.31 $2.22 $2.15 $2.00 $1.71 $1.58 $1.90 $2.17 
*Dividends paid ... 2.00 2.00 2.00 2.00 1.60 1.60 1.60 2.00 
Price Range , 
DL) sgarnaecana swe 38% 31% 30% 36% 82% 89 42% 36% 
Radtags cesete ee 19% 23 24% 25 25% 28 28% 25% 





*Paid in U. S. funds; Canadian non-resident tax distributed at source. 
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Stocks on major exchanges normally sell Pay. Hide Pay- _ 
— pn dividene Se. omen full business day | Company cy Sinton abke eae’ 
a, pene ele Hidrs. im. Pain. Service... oe na at Quebec Power ........ 25c «02-25. 1-17 
Pay- _ of enl, Telephone ....... - - : “ * 
mee, A COMPANY able Record | Genl. Time Instruments.40c 1-3 12-14 en Ae .- Sains ¥ yt as a 
DR) MAlden’s, Inc. ........ 37%c 12-28 12-10|Grant (W. T.) Co.....25¢ 1-3 12-14 | Reed Roller Bit....... ee Bes. 
Adams-Millis ........... $2 12-23 12-16 | Greyhound Corp. ...... 25c 12-31 12-13 Reonol ds Tob “p" heb 0c 12-27 12-9 
Allied Chem. & Dye...$1.50 12-20 12-10 | Grumman Aircraft ...... $1 12-21 12-11 Rive-Sti ? D. > Goods..E$1 1-3 12-15 
Am. Bosch “A & B”. ware Bee Ls Gypsum Lime and Alab.25c 3-1 2-1 nt oa ‘ia hess ick ee 12-27 12-7 
81 Bam. Encaustic “Tai. $0,186 12-15 12.10 Hat Corp. “A & B”....25¢ 1-10 12-27 | Royal Type. 7% pf..$1.75 1-15 1-3 
Ail american Iee..---..---00e 1-4 1240 | Heine (H, J.) Co.....-43¢ 1-1 12-10 sigs 11 2A0 
$ merican 1C@ .....eeee - - aaa ge rere +2 5 6 fs a 
947 American Locomotive. ..35C to: 3 ee Hercules Motors ....... 25e 12-24-:12:13 enue io i : * 1- 3. 12-14 
American Metal, Ltd....$1 12-21 12-11 | Holland Furnace ...... ie Seaboard Finance ...... rt 1-10 12-23 
ig Doe ee eee Bae eet 1210 | Seiberling Rubber ...... 25e 12-29 12 6 
ee ee - = Se oe aes S58 eS % : " “py - BA s = 
con. fB*Am. Smelt. & Ref... .50c 11-30 11- 5 | Hubbell (Harvey), Inc. E70 12-20 12-10 | Sets Cente oo $1 12-23 12-11 
eee eerie ee ee eee ial Sind. ccaaes.... 73c 1-1 12-15 | Shamrock Oil & Gas...40e 1-1 1217 
i ee enn) * eae ? ‘ se - 9 | Sharon Steel .......... e 12- - 
Atives Be hh aot i? ,. E$1.50 ee ee ES Island Creek Coal...... 75c 12-15 12-9 — yon Beagntann E50c 12-31 12-17 
Do Fob Chr ass covey $1.25 2-1 1-17 | Jefferson L. Sulphur....10c 12-29 12-14 Sharp & Dohme........ 25c 12-24 12-14 
r 30, AP.W. Products Co..12¥%c 1-10 12-17 ee bon See El0c 12-29 12-14 Shawinigan, W. & P...30c 2-25 1-17 
Book Atchison, T.&S.Fe sy 3.2 1.98 | Kalamazoo Stove ...... 25¢ 2-1 1-19 | Shell Union Oil......... $2 12-16 12-7 
Ry. Sit eho i: 2. 1 12-31 Kawneer Co. .......... 50c 12-22 12-10 | Simplicity Pattern ..... 10c 12-24 12-10 
374) 9 DO 5% Die-s ss. es. $2.50 2- gt fy See 50c 12-17 12-9] Do .-.... aS oe Me 12-24 12-10 
Babcock & Wilcox....E$1 12-20 12- 3 Smith (A orp. -- re * 
field MM Baldwin Locomotive....50c 12-28 12-13 | [ees J.) & Sons.....E00c 12-23 12-13 | Smith & Corona ....... 50c 1-3 12-14 
sh $ % ouisiana L. & Exp....25¢ 12- South Penn Oil........- 30c 12-17 12- 6 
. Berber OR: ii... ca. s = . — os .- Do E70c 12-15 12-8 5 $120 1217 12-6 
rom BO Bigs setiesircet Oc 12- seria nee. ais saveess > ‘ s 
Beatrice Foods ........ 50c 1-2 12-14] Magor Car ........... 25c 12-20 12- 3 | Square “D” Co.......... 25c 12-31 12-18 
utes. DO: teehee 002. 20 E50c 1-2 12-14] Martin-Parry ........ Se 1-5 12-20 Dict nade sweet E30c 12-31 12-18 
; Bendix Aviation ....... 50c 12-29 12-10 | McCrory Stores ....... 50c 12-27 12-17 | Standard Dredging ..... 15e 12-21 12-13 
in RY Oe peed? 50c 12-29 12-10 UR let ER E50c 12-27 12-17 | Standard Steel oh .25c 12-27 12-15 
sis: ME Black & Decker Mfg...50c 12-30 12-15 | McQuay-Norris Mfg. ..35¢ 1-3 12-14 | Starrett (L. S.) Co,....75¢ 12-29 12-17 
Bliss (E. W.) Co...... 25c 2-1 = 1-12 poe © eae 25c 1-3 12-10 I %e 1-15 12-13 
“0 Ti Briegs Mig. ........-- ee 1) POET Eo ctien....-53 Ze 1-3 1210 | Textrom Inc... se 2 
20 [ Brillo Mfg. Co......... 30c 1-3 1215 | Merck & Go. 2.220212 W5c 1-3 12-10 | Tide vane ot Axle...50c 12-20 12-10 
12% Durr Oe $e 12-23 ee ane ner rh Te sr a pr Tod 7 Shigcerds $1 12-13 12- 6 
RO MR 6 85 wc ss 45:8 Oc 1-6 12-1 idland Steel Prod..... - -14 | Todd Shipyards ......... : . 
“=H Bulova Watch ........ 75c 1-3 12-17:| Midvale Co. .......--- 25c 12-23 12-13 | Do .....--.eee-0ee+ gel weer ae 
Do seeevstatpesres E50c 1-3 12-17 = Pipe & Supply. uel ones ied Udylite Corp. .........- %e 1-15 i 
Sl ae . ORE eee - “13 | titan Carhide&C..... — t:3° tk 
1) 1m Calumet & Hecla C. C.10c 12-27 12-13 Ne SESE TES Sete aaa Mc 1-3 12-17 Le ay crime &C : an 1.3 tae 
Cannon Mills .......... 75c 1-6 12-13 Montene-Tick, Util: 2c 1-1 12.15 United Gas Corp...... + 3h tae 
i thee casita $2 12-29 12-13 | pene Woodbersy.$1 12.20 1243 | U- S Fidelity.......-..50¢ «1-14 12-27 
Capital City Products.12%c 12-20 12-13 y fen } Ue & Fee “A &.B"..... 25 12- . 
C ° Do Ceeeeeeesctceuvecs E$2 12-20 12 13 tS F ht 25c 12-16 12 9 
F ttsa ecnme a ee ‘ini Dene . 30c 12-27. 12-13 | U: Sees im inte tes 
$3 O° Nisiescicssccgievisiees c = - OMe me ae ee eee) Nie a Caden ede s «és = ioe 
ie Chic: GR. Weel, Bays 382 12-31 12.19) Meee AS «------ Zee SS pas tei Se 1-12 12-31 
0 Chic. Pneumatic Tool...50c 12-28 12-14|,,7-° ncceene ne " “9 | Universal-Cyclops ...... 25c 12- -15 
RE D6 eect dusisas Bel isms eae ee ee ee es lle ag ae <-  E E75¢ 12-29 12-15 
City Ice & Fuel......62%c 12-31 12-15 | Myers (F. E.) & Bro..75¢ 1-3 12-15 | tiiversal Leaf Tob.....30¢ 2-1 1-12 
a EC ae Ce CP POET E$1 12-27 12-15 
: ompo Shoe Mchy....12%c 12-20 12-10 25 12-20 12-13 
BD ns cenrismarticeed E10c 12-20 12-10 | Nachman Corp. ........ 25c 12-17 12-10 | Van Norman Work aaa SS< 12-27 12-17 
pply. Conasieareee 8 oo eo a ee oo panithiek = i er Victor Chem. Works. ,.. 
inor ontinental Baking ....25c 12- 12-1 ational Can ......... © 12-21- 12-10 | wis th Co. .... cece 45c 12-27 12-15 
Pe tae E50c 12-27 12-10 | National Sugar Ref....50c 1-3 12-15 Ward Baking usniyspint ts Dee 12.27 12-13 
lion @ Crown Cent. Pet....... 25c 12-22 12-9 | National Supply ....... 40c 1-2 12-13 ing one E85c 12-27 12-13 
ys Cuban Atlantic Sugar..50c 1-3 12-17 [ Do .............45. E25¢e 12-27 a Do $14% vb...... $1.37% 1-3 12-13 
Detroit Edison Co.......30¢ 1-15 12-24 | National Tea ........ eye 12.27 12-9 | Wesson Oil & Snow.....35¢ 1-3 12-15 
Diamond T Mot. Car...25¢ 12-29 12-13 P Sn . "19 | West Penn Electric.....25¢ 12-27 12- 
0B Do E25¢ 12-29 12-13 | Northern Natural Gas...45¢ 12-29 12-10 | wrest Penn Power......55¢ 12-24 12-15 
Be Te i eee ee ag ' MORES ARE See El5c 12-29 12-10 Wootters Petroleum ..t8iéc. 12-28 12-11 
e of ist. Corp. Seagrams, 2 | No. States Power ee oe ae ees 
Lib alts vectitin nave 25c 12-15 12-8 (Min ) 17%4c 1-20 12-31 Woodward Iron ....... 50c ~ z 
mon y Doehler-Jarvis ........ 50c 12-27 12-10 9 Tete tgbe 7 DD Ni cansvvecweasens E$1 12-29 12-13 
EMD. doidbs ucreamene ve E75c 12-27 12-10 | Otis Elevator 6% pf..$1.50 12-20 12- 6 379; 1-3 12-17 
| re- y Duke Power ......... $175 12-27 12-15 | pacific Coast Co........ ok theme ee nr sty wp 
ond Bis COED, weeince di 2c 2-1 = 1-18 Pacific Tel. & Tel , :. ‘$1.50 12-31 12-15 ‘Aieanaibiibiies 
rat- merson Elec. Mfg....25c 12-31 12-15 | Penna. Glass Sand..... ae - El. Le. & Pr. $7 pé...... $1.75 1-3 12-10 
mr Uh Fairchild, Comms db: lewt..de ,k2 20 TadS | See Meee ccc. ss -. «EE TS AT Tig 96 wns. c $1.50 1-3 12-10 
ee 8 SS Been oe 1 ES REOR TE Bae Reading C. & 1.75 1-3 12-14 Stock 
Follansbee Steel ....... H2-Ti > Sadgip Chee RENT «~-- «ABD AE IO + Garnett Compe s....-.. 20% 12-31 12-13 
Food Mchy & Chem. .37 see 12-23 12-15 | pitcton Co. a eae at 50c 12-30 12-13 Gen. Time Instruments.10% 1-14 12-14 
1st | Foster Wheeler ........ me D9 eg ee en Ise 13 1248 | Reynolds Metals ......10% 12-31 12-17 
$2.11 § Froedtert Grain & Malt.17c 1-31 1-14 ee era eae s <oe nis © See 4 Standard Oil (Calif.)...5% ° 1-28 12-10 
2.00 Polaris — Ws ahielae 3 12-23 12-9 | qos Plywood......... 2% 1-12 12-31 
Gardner-Denver ...... 35c 1-20 1-5] Pond Creek Pocahontas. ra 12-15 12-9 saree 
4 | Des at entice E30c 12-28 12-13 | Pratt & Lambert ...... 75c 12-31 12-10 E—Extra. * Reprinted. 
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Norfolk & Western Railway Company 


TelAutograph Corporation 





& Price 


PRICE RANGE 


(NFK) 









Data revised to December 8, 1948 


Incorporated: 1896, Virginia. Office: Roan- 

oke 17, Va. Annual meeting: Second 

Thursday in May. Number of stockholders 

ae 1948): Preferred, 1,253; common, 
5,750. 


$8 

Capitalization: Long term $6 

eS [ae $48,016,632 ¥ 

“Preferred stock 4% non cum. ¥ 
BD FN oe uiniac 0s: 7879,608 shs 


1940 ‘41 ‘42 ‘43 ‘44 "45 ‘46 1947 








Common stocks ($25 par)....75,625,932 shs 


*Not Bg gen +Pennsylvania R. R. interests own’ about 60% of the preferred and 
42.6% of the common. 








Business: One of the three important “Pocahontas” coal 
roads; main line extends from tide-water at Norfolk, Va., to 
Columbus and Cincinnati, the bituminous coal fields of west- 
ern Virginia, southern West Virginia and eastern Kentucky. 
Owns and operates a total of 2,129 miles of road. 

Management: Exceptionally able. 

Financial Position: Strong. Working capital December 31, 
1947, $46.5 million; ratio, 2.0-to-1; cash and equivalent, $61.0 
million; also has investments not carried under current assets. 
Book value of common, $80.54 per share. 

Dividend Record: Regular payments on preferred 1899 to 
date; on common 1901 to date. 

Outlook: Traffic density, long hauls and low operating ratio 
indicate ability to maintain relatively high earnings. 

Comment: Both preferred and common are of investment 
caliber. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 








Earned per share... $4.51 $4.77 $3.84 $3.89 $5.31 $4.03 $4.06 $6.12 
Dividends paid .... 3.75 3.75 2.50 2.50 2.50 3.25 3.25 4,87% 
Price Range 
MA bcnbmssedeceed 565% 53% 48 48% 54% 6456 72% 64% 
OS Pere 43% 44% 35% 40% 45% 54% 55% 54% 
*Adjusted for 4-for-1 split September 1947. 
Wilson & Co., Inc. 
Data revised to December 8, 1948 Earn & Price. (WIL) 





Incorporated: 1925, Delaware, succeeding 50 
business originally established in 1853. 15 
— 4100 South Ashland Ave., Chicago 


Ill. Annual meeting: Third Tuesday in 10 











March. Number of stockholders (De- 5 

cember 31, 1947): Preferred, 4,475; com- 0 $8 

mon, 12,702. $6 

— Long term = 
| oe SE Se ee $14, bay 000 3 

tae die gag a |_ao we ow ee oo 

Common stock (no par)...... 2,116,981 ~I 





*Callable at $103 through September 30, 1950: lesser prices thereafter. 


Business: Third largest domestic meat packer, in point of 
sales volume. Chief products are, beef, pork, lamb, mutton, 
veal, together with by-products and derivatives. Also handles 
poultry, eggs, butter and cheese. A subsidiary manufactures 
baseball and sports equipment. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Net working capital No- 
vember 1, 1947, $62.5 million; ratio, 3.2-to-1; cash, $11.9 
million; inventories, $53.4 million. Book value of common 
stock, $34.19 per share. 

Dividend Record: Regular on present preferred since issu- 
ance; on common 1919-21, 1935-37 and 1946 to date. 

Outlook: Moderately larger livestock Supplies in prospect 
over the medium term should bolster earnings. Longer term 
results, however, are likely to follow a cyclical pattern. 


Comment: Nature of the industry requires a speculative 
rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 ©1947 
“Earned per share.. $0.85 $2.56 $2.70 $2.74 $2.76 $1.64 $$3.44 §$6.82 
Calendar years 
Dividends paid .... None None None None None None 0.80 0.95 
Price Range 1% . * 
© OE Sa 6 9% il 1 21 17 
cee cine ane's 3% 4% 3% ae _“ : ion 12% 10% 





“Giving effect in all years to the exclusion of bond discount. 
$0.94 per share inventory resegve. 


30 


+53 weeks. tBefore 
reserve. 


§$Before $1.42 per share inventory 





& Price 


Data revised to December 8, 1948 


Incorporated: 1915, Virginia. Office: bg 
West Gist Street, New York 23. N. 
Annual meeting: Third Tuesday in March, 
at Richmond, Va. Number of stockholders 
(February 17, 1947): 2,140. 


Capitalization: Long term debt. size.see 
Capital stock ($5 par)......... 226,600 shs 








1940 "41 ‘42 "43 ‘44 "45 ‘46 1947 





Business: Manufactures and services equipment for th 
electrical transmission of handwritten messages, furnished o 
yearly lease to subscribers. Subscribers include a_ broad 
range of business and service organizations, such as indu. 
trial plants, railroads, department stores, warehouses, insu- 
ance companies, banks, hotels, clubs, credit bureaus, hospitals, 
libraries, schools and government offices. 

Management: Competent. 

Financial Position: Good. Working capital December 31, 
1947, $228,225; ratio, 2.5-to-1; cash and U. S. tax notes 
$190,447. Book value of capital stock, excluding patents, con- 
tracts and good will, $7.57 per share. 

Dividend Record: Payments 1925-41 and 1944-46. 

Outlook: General business conditions normally influence 
volume. Reflecting close cost control, earnings have been 

relatively stable in recent years. 

Comment: Capital stock is definitely speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years aessa Dec. 31 1940 1941 1942 1943 1944 1945 1946 19 


Earn per een» on ES $0.48 $0.64 $0.76 $0.75 $0.78 $0.57 $0.8 

Dividende paid .. 0.20 0.10 None None 0.10 0.40 9.30 Now 

Hi opgeboess og 55% 3% 4 5% 8 138% 13 | 1% 
EGR osdic cond cenee 

in S von ee eun's in, ae 1% 1% 3 rt 7% 6% 3h 





York Corporation 





Data revised to December 8, 1948 


Incorporated: 1927, Delaware, as York 
Ice Machinery Corp. Merged with sub- 
sidiary June 29, 1942, taking present 
name. Office: York, Pa. Annual meeting: 
Second Tuesday in January. ee of 


(YOK) 

















stockholders (December 1, Pre- 
ferred, 2,065; common, 4,612. $3 
er rere sa Long term $2 
fr glee te ge teig st cant 985,000 ? 
% cae 8 cum, a) AD Ae “Rt 
eS err ee 180, 000 shs 1340 "41 "42°43 “44 45461987 
Common stock ($1 par)....... 930,636 shs 
*Callable at $55% through February 1, 1949; $55 through February 1, 1951, de 


clining rate thereafter. Convertible ‘te 2.77 common shares through February 1, 
1952 and 2.22 shares through February 1, 1957. 

Business: Designs, manufactures, installs and services re 
frigeration and air-conditioning machinery, equipment and 
supplies. Refrigeration activities cover most phases except 
household refrigerators. Air-conditioning business spans the 
entire field from large, highly Specialized applications to. small 
self-contained household units. 

Management: Long experience in the field. 

Financial Position: Satisfactory. Working capital September 
30, 1947, $18.4 million; ratio. 3.2-to-1; cash, $2 million. Book 
value of common stock, $17.15 per share. 

Dividend Record: Regular payments on preferred; on con- 
mon 1944 to date. . 

Outlook: Company occupies a leading position in a growth 
field where potentialities are enhanced by indicated large 
construction volume and by recent accent on “packaged 
products” and smaller systems with broad markets. Growing 
maintenance and service business is a stabilizing influence. 

Comment: Diversification and recapitalization have im- 
proved speculative position in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... 7$1.25 $1.11 $0.94 $0.78 $1.02 $1.37 $2.18 $38.00 
Calendar years 
Dividends paid ....... None None None 0.30 0.30 0.30 0.30 0.50 
*Price Range 
Ns eles cdi 4 4% 8% 18% 24% 87% 16% 16 
peste ds cab webhice 2% 2 3% 13% 13% 10% 10 


“Listed N.Y.S.E, January 31, 1944; previous price range over-the-counter. fAd- 
justed for exchange of 15 shares common for one preferred under 1942 merger terms. 
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STOCK FACTOGRAPHS 











American Steel Foundries 


International Salt Company 








Data revised to December 8, 1948 


incorporated: 1902, New Jersey, as a con- 
solidation of six established companies. 
Main office: 410 North Michigan Avenue, 
Chicago, Ill, Annual meeting: Last Thurs 

day in January, at Flemington, N. J. 
Number of stockholders: 14,280. 


Capitalization: Long term debt....... Non 
Capital stock (no par)....... 1,187,495 ws 





Ones 


1940 ‘41 °42 ‘43 ‘44 "45 ‘46 1947 











. 


Business: Makes steel castings and other parts, supplied 
mainly to railroads and eq.ipment manufacturers. Holds a 
one-third interest in Gen»ril Steel Castings. 

Management: Experienced and highly regarded. 

Financial Position: Very strong. Working capital September 
30, 1947, $26.5 million; ratio, 4.9-to-1; cash and U. S. Gov’ts, 
$17.1 million. Baok value, $33.12 per "share. 

Dividend Record: Payments 1916-31, 1936-38, and 1940 to date. 

Outlook: Business is cyclical in character, reflecting varia- 
tions in demand from railroads and rail equipment manufac- 
turers, but company has demonstrated ability to operate 
profitably in all but periods of greatly depressed business. 

Comment: Capital stock is a typical heavy industry specula- 
tion. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... *$2.34 $2.45 $1.21 $3.36 $5.28 $2.27 $2.56 $4.22 


Calendar years 


Dividends paid .... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.60 
Price Range 

TOR csaecatenvéns 28% 21% 293% 28% 48% 50% 37 85% 

LW «cicapseeowds<s 15% 16% 195% 22% 27% 27% 25% 25% 





*Nine months ended September 30, marking change in fiscal year. fAfter special 


credit equal to $1.12 per share. 





Chase National Bank 





Data revised to December 8, 1948 


Incorporated: Chartered under National 
Bank Act, 1877; subsequently absorbed a 
large number of other banks. Main office: 
ae Street, corner Nassau Street, New 
. _Y. Annual ge Last 
in January. Number of stock- 
holders (December 31, 1947): 91,500. 


Capitalization: Capital stock 
(SIS PER). ccacdeccccvdcge 7,400,000 shs 





ones 


1940 ‘41 


42 '43 ‘44 "45 "46 1947 








Data revised to December 8, 1948 & Price Range (ILS) 





Incorporated: 1901,. New Jersey. Offices: | 60 
Scranton, Pa., and 475 Fifth Avenue, New 45 
— ear * Y. Annual meeting: Third 30 


April. Number - stockholders 
(December 31, 1947): 2,386 7} 
Capitalization: Long term 
eg ee oS I ae ann 208.e80 
Capital stock (no par). 240,000 shs 


~*Bank notes. 1940 ‘41 


ONLKE 


eseee 


42 "83 ‘44 "45 (46 (1947 











Business: World leader in its field; produces about one-quar- 
ter of all salt consumed in the U. S. Product is derived from 
mineral deposits in New York, Louisiana and Michigan, and 
from evaporation of brine. About 75% of production is rock 
salt which is used by practically every basic industry. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1947, $2.6 million; ratio, 2.2-to-1; cash, $1.2 million; Govern- 
ment securities, $236,683. Book value of stock, $49.22 per share. 

Dividend Record: Payments 1915 to date. 

Outlook: Operations and earnings are characterized by sta- 
bility, although sales to some extent follow the general busi- 
ness cycle. Policy of selling under long term contract avoids 
sharp price fluctuations. 

Comment: Stock is a good grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CARJTAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 











Earned per share... $3.98 $3.76 *$2.81 *$2.94 $2.70 $2.82 $4.95 $6.77 
Dividends paid .... 2.350 3.00 2.00 2.50 2.00 2.50 2.50 3.50 
Price Range 
BE Kn viccdendesees 3956 49 48% 44 47 57 70 58 
BO’ pccecentecteses 26% 38% 39 39 39% 42% soe 46 
*Includes postwar refunds, 14 cents in 1942, 11 cents in 1943. 
Panhandle Eastern Pipe Line Company 
Data revised to December 8, 1948 & Price (PEL) 





Incorporated: 1929, Delaware, as Interstate 48 PRICE RANGE 
Pipe Line Company; present title adopted 36 

1930. Offices: 120 Broadway. New York 5, 

N. Y., and 1221 Baltimore Avenue, Kansas jf 24 
City 6, Mo. Annual meeting: Second 12 











Monday in March. Number of stockholders 0 $4 

(December 31, 1947): Preferred, about $3 

650; common, about 8,500. $2 

Capitalization: Long term aoe 

sedneecébnas caddee desea 64, ,000 Pr ° ® ° > P 

*Preferred stock 4% cum. 1940 ‘41 ‘42 "43 °44 "45 ‘46 1947 
SONG UUEE caduseseancacead 137,470 shs 

fCommon stock (no par)..... 1,620,000 shs 





Business: The third largest bank in the U. S., operating 25 
branches in Greater New York, 3 in London, 3 in Germany, 
1 in Tokyo, 6 in the Caribbean area; also representatives’ 
offices in Mexico City, Buenos Aires, Cairo, Rome and Bombay. 
The Chase Bank, an affiliate, conducts banking operations in 
Paris, Shanghai, Hong Kong, Tientsin, and maintains a repre- 
sentative in Mexico City. Other affiliates are The Chase Safe 
Deposit Co. and The Chase National Executors and Trustees 
Corp. Ltd. (London). Also supervises an extensive trust 
business. 

Management: Thoroughly experienced in banking operations. 

Financial Position: September 30, 1948, U. S. Governments, 
$1.5 billion; state and municipal bonds, $55.5 million; other 
securities, $126.1 million; cash and due from banks, $1.3 billion. 
Deposits, $4.2 billion. Book value, $44.01 per share. 

Dividend Record: Excellent. Long men of unbroken pay- 
ments. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


*Earned per share... $1.83 $1.46 $1.81 $2.33 $2.54 $2.36 $2.59 $2.51 

tEarned per share. 1.83 1.96 2.03 3.33 3.01 3.59 2.99 2.68 

Dividends paid .... 1.40 1.40 1.40 1.40 1.40 1.40 1.60 1.60 
+PRice Range 

High *s.csc<ésne evar 87 33% 27% 38 45 47% 47 39% 

lam oéses verte char » 2% 22% 19% 27 35 39 35% 31% 


*Net operating earnings exclude security profits: 1941, $0.50; 1942, $0.22; 1943, 
$1.00; 1944, $0.47; 1945, $1.28; 1946, $0.40; 1947, $0.17. tAs reported by company. 
tOver-the-counter bid range. 


DECEMBER 15, 1948 





*Callable at 106% through June 30, 1949; 106 through June 30, 1950; 105% through 
June 30, 1951, then at a declining premium. tOf which 19% is owned by Missouri- 
Kansas Pipe Line. 


Business: Produces, purchases, transports and distributes 
natural gas, about 95% of sales being at wholesale. Produc- 
tion is obtained from Texas, Kansas and Oklahoma. Serves 
1,540,000 customers in the Middle West. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital June 30, 
1948, $20.3 million; ratio, 4.3-to-1; cash items, $19.8 million. 
Book value of common, $25.64 per share. 

Dividend Record: Regular payments on preferred;,on com- 
mon since 1937. 

Outlook: The uptrend in revenues and earnings in evidence 
during recent years should continue, barring any substantial 
business downtown. Although a competitive line to the Detroit 
area is scheduled to be completed by 1952, deliveries to that 
section will remain important. 

Comment: Common shares constitute a semi-speculative 
growth issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share... $1.99 $2.11 $2.27 $2.17 ~ 34 $4.28 $4.40 $4.49 
Dividends paid .... 1.50 71.00 1.25 1.00 1.50 2.00 2.50 3.00 
¢Price Range 
SIGE. ncciccaccccese —— Not —— 18% 20% 25% 39% 56% 55 
LOW ccccccccsecccce —Available— 12% 18% 22% 24% 37% 40% 
*Giving effect to two-for-one stock split in April, 1945 {Plus one share Central 
Distributing Company. tPrice range 1942-43, over-the-counter; New York Stook 
Exchange thereafter. 
31 
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This is Part 22 of a tabulation which will cover all 
common stocks listed on the New York Curb 


Exchange. It is not a recommendation, but merely a 














Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 





All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 






































1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Ohio Brass ...cccccccccccce hepato das cates 67 3434 26 24% 23% 17% 22% 24% 37 41% 39 
(c ass B) eee 28% 20% 15% 17 12 14 17% 18% 22% 30 31 
fEarnings ..... $3.34 $0.04 $1.35 $2.07 $2.58 $1.90 $1.66 $1.82 $1.83 $3.27 $5.88 
Dividends .... 3.00 - 0.25 1.00 2.00 2.00 2.00 1.60 1.80 1.80 2.50 3.00 
Okl homa Natural Gas...... BOM icencies i 14% 14% 19% 21% 21% 1834 195% 30 4414 5444 aes 
EY eock cans 6% 6% 8% 13% 15 12 1634 18% 29% 39% sate 
(/ fter 33%4% stock ae ‘ jie Kae aed date oH wae ad, Vast 40 37% 
ivAMRD Vice voce sovan'ncces | ESS dle ee ine spice wea ee site ams er. 36 2934 
Earnings ..... i$1.60 i$1.22 i$1.31 i$2.79 i$2.58 i$2.82 i$2.42 i$2.48 i$2.63 i$2.70 1$3.30 
Dividends .... None None 0.75 0.82 1.05 1.65 1.05 - 1.16 1.50 1.50 2.00 
Old Poindexter Distillery..... pte Pe 5% 134 1 5/16 1% 1% 2% 4% 4h 20 18% 8% 
(Formerly, Freniiin OU iercsesaas % 11/16 y % 1 2% 3 3% 8% 434 
county District) Earnings ..... $0.12 D$0.02 D$0.91 D$o. 8 D$0.12 $1.16 $0.50 $0.32 $0.24 $0.82 $1.26 
Dividends .... 0.15 None None None None 1.00 0.50 ~ 0.20 0.20 0.20 0.20 
Oliver United Filters......... ar 121 7 7% 5% 5% 5% 8% 7% 15 17 13 
(Class B) BP ec teceaue ae 43 3% 3 3% 3% 4 6 6 9 10 
Earnings .... $1.70 $0.89 $0.43 $0.99 $1.18 $1.06 $1.17 $0.50 $0.63 $2.17 $3.12 
Dividends .... 1.00 0.50 None 0.75 0.75 0.75 0.75 0.25 0.25 1.00 1.50 
Qian, - BMGs Wass testencsees wGEEEE ca cdebces 143 7 10% 8% 6% 4% 8 9% 12 22 18 
Low oo eessse0 4 % 5 4V ee 3 - 3 i * ’ , 636 re 12 2 
arnings ie ae g$0.70 0.33 g$2.34 $0.95 $1.32 ¢$1.34 £$1.47 g$0.81 g$1.22 4 g$5. 
Dividends pa bad 73 0.40 0.50 0.50 0.70 0.40 0.40 0.55 0.60 
O’okiep Copper Co.......... — ler Listed N. Y. Curb Exchange 12 17 
(American shares) EE October, 1946 6% 9% 
- Earnings . ... $0.48 2$0.76 ¢$0.74 $0.86 $0.96 2$1.85 2$0.96 
Dividends Initial dividend paid Dec. 27 0.18% 1.11 
Overseas Securities ........ COREE Sc cateces 10% 44% 5 3% 3 3% 7% 13 24% 26 16 
BMG veccidcicce 2% 2% 25 1% 1% 1% 3% 6% 10% 16 9% 
Earnings ..... nage D$0.01 0.16 $0.28 $0.37 $0.33 $0.11 $0.38 D$0.30 $0.24 $0.47 
Dividends ... $0.70 one one None 0.25 0.30 0.80 3.05 6.55 4.00 1.25 
Pacifie GOR ki sparcsivcdeevs CEE ha vickews a 12 14 15% 13% 8 14% 15% 29% cia Re 
eee ro 4% 8 13% 9 8 8% 13 14% avec éune 
(After 2-for-1 split ME aawoneees é iad aaa wateed ree! Ran 145% 19% 12% 
November, 1945) ......... : Bae tas wewe wae oun ee Pane oé ahaa 12% 10% 7% 
Earnings Pe $0.42 $0.60 $1.15 $1.15 $1.21 $0.92 $0.69 $0.83 $0.66 $0.80 $2.29 
Dividends .... 0.25 0.25 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.12% 
Pacific Public Service...... SAY 665 5i sce 8% 7% 6% 6 4% 3% 5% 6% 11% 17 15% 
eee 4y%, 4% 5% 4 3% 2% 3% 5 7 11% 12% 
Earnings ..... $3.10 $1.08 $0.90 $0.65 $0.75 $0.70 $0.83 $0.94 $1.09 $1.91 $2.43 
Dividends . None 0.10 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.55 0.80 
Page-Hersey Tubes 110 105 113 111 106 103% 103 104 114 9 se hs 
81 78 94 90 95% 85 88% 91 100 boas Pere 
(After 4-for-1 split are sah ree sag ai erty. Pep 29 31% 25% 
March, 1945) .........+006 ; sag Kaos eae ened enue tees ak ani 25 27 24, 
Earnings ..... $1.48 $1.06 $1.62 $1.35 $1.32 $1.35 $1.28 $1.37 $1.44 $1.52 $1.81 
Dividends ... $1.00 $1.06 $1.00 $1.31 $1.25 $1.25 $1.25 $1.25 $1.26 $1.25 $1.40 
Pancoastal Oil C.A....... 60CE EEK Sesecdice Listed N. Y. Curb Exchange 
(vtc.) BOO oscancccns July, 1948 
Pantepec Oil Co., C.A........ | re 9% 7% 7% 5% 5% 5% 9% 9% 15% 13% 13 
(Before 1948 BAW bcisca cca 2% 3% 4 2% 2% 3 3% 6% 8% 8% 8% 
reorganization) Earnings ..... Sais cies eitvace $0.02 $0.09 $0.10  $0.001 $0.66 $0.75 $0.71 $1.11 
Dividends .... None None None None None None None None 0.48 0.64 0.64 
Paramount Motors .......... Pe. secscccr. 6% 4% 4y, 3% 3% 5 6% 20 20 153% 
sameCes: 3% % 3% 3 3 3% 6 65% - f° ico 
Earnings ... jD$0.24 jD$0.02 j$0.12 j$0.48 j$0.82 j$0.87 j$0.76 j$1.00 j$0.87 j$1.03 j$1.24 
Dividends None one None None None 0.20 None None None None 0.10 
Parla: PG icsicissncsies Src Giescsses 29% 17 15% 13% 13% 14% 25 36% 75 84 
Fa rere 14 13 11% 7% 8 10 14% 24 33% 77 
(After 2-for-1 split ee P haw ones wow war eked wade “aaa aes 65 5244 
oe ee ee ean se wae warns ee Pe ‘cata aye re 38 
Earnings ..... b$1.64 b$0.87 b$0.43 b$1.35 b$2.19 b$1.80 b$2.85 b$3.41 b$6.14 b$11.03 — 7 
Dividends .... 1.00 0.69 0.50 0.50 0.8714 0.75 0.77% 0.95 1.25 2.25 3.50 
Parkersburg Rig & Reel....High ......... 30% 19 14 10% 7% 10% 19% 22 27% 34 20 
TOG asec sccee 14% 12 8% 5 4% 4% 93% 16% 18% 14% 13% 
Earnings sean $3.84 $1.64 $1.06 $0.46 $2.23 $3.44 $3.29 $2.56 $2.07 $2.84 $3.43 
Dividends .... 2.00 1.20 0.50 0.25 0.50 1.00 1.25 1.25 1.25 1.00 1.50 
Puchagun-Pipuiouth eee 53 23 34% 38 33 24 37 52 65 84 100 
NOM peucereeesewcckGeecdbs RS Se 21 13 15 20 27 23 28 32 44 52% 59% 
Earnings ... $3.32 D$1.06 $6.04 $9.48 $6.22 $4.27 $3.97 $5.74 $4.78 $15.80 $35.81 
Dividends .... 3.00 1.00 5.00 4.00 4.00 4.00 4.00 4.00 3.00 10.00 p17.00 
Patican Company, Inc.......High ......... Listed N. Y. Curb Exchange $0.03 
BMP cdntenices July, 1948 None 
Peninsular Telephone Co.....High ......... 34% 36% 35% 30 36 40% -= 56 51% 
Be inscnduesy eT ates 29 27 26 24 28 343% 43% 40% 
Earnings ..... $2.64 $2.84 $3.53 $3.84 $3.64 $3.28 $3.60 $3.95 $3. 43 $5.53 $6.40 
Dividends .... 1.85 2.00 1.90 2.25 2.45 2.00 2.00 2.00 2.00 2.50 2.50 
Penm Traffic ..........+. cccce RGR cesiscccs 4% 2% 2% 3 3 2% 2% 3% 9% 12% 7% 
BP ccsvicice ‘ 2 1% 2 2% 2% 2% 2 2% 3 5% 4% 
Earnings ..... a$0.43 a$0.20 a$0.35 a$0.46 a$0.49 a$0.30 a$0.43 a$0.51 a$0.59 a$1.35 a$1.24 
Dividends 0.22% 0.22% 0.15 0.25 0.27% 0.22% 0.22% 0.27% 0.30 0.32% 0.30 
*ennroad Corp. ......... de cotes satan 5% 2% 3% 3 3% 4% 5% 6% 8% 9 7% 
EOE: cckcuacave 2% 1% 1% 1% 2% 2% 3% 4% 5% 5% 5% 
tEarnings ..... $0.27 0.07 $0.17 $0.28 $0.39 $0.25 $0.30 $0.27 $0.27 $0.27 $0.42 
Dividends .... 0.25 one 0.10 0.20 0.25 0.25 0.25 0.25 0.50 0.25 0.40 


a—12 months to January 31, 
August 31. 
ues. D—Deficit. 


C. J. O'BRIEN, 
NEW YORK, 


INC. 
'N. Y. 


following year. 
j—12 months to September 30. 


p—aAlso stock. 


b—12 months to February 28, following 
s—In Canadian currency. 


TOn 


year. 
combined shares. 


g—12 months to June 30. 
tBefore net profit 






i—12 months to 
on sale of securi- 
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aoe MILL JOB - for ladies only! 


@ While most of the 275,000 U.S. Steel workers 
are men, there is one very important job which 
is entrusted to women only. That job is the in- 
spection, or assorting of tin plated steel sheets 
from which cans are made. It’s a big job, for each 
year United States Steel produces enough of 
these sheets to make twelve billion cans. 

It is hard to explain why women are better 
than men in this precise inspection service, but 
they seem to have a better capacity for ob- 
servation. 

An experienced girl minutely inspects and 
sorts about ten thousand sheets a day. But even 


though this is exacting work, there is always a 
waiting list of applicants. For the women who 
work at this job feel, and quite rightly, that they 
are doing one of the most important jobs in the - 
steel industry. 

But whether the job be inspecting tin plate, 
or a ten-ton length of steel rail ... making carpet 
tacks or bridge girders .. . U.S. Steel puts the 
same kind of trust in every one of its 275,000 
workers. That’s one of the most important 
reasons why, when you buy anything tagged 
with the famous U-S:-S label, you can be sure 
the steel is quality steel. 


United States Steel Corporation Subsidiaries 
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